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“Binding ADR ~TWilllam | 1 1 |

-
Achivity: A104 Reviewlanalyze

Dascription: Setlement/Non-binding ADR Review/Analyze asitiemant document ssues and correspondence re same .
PUCT/Setilement Activities.

Adjustment: 06/11/2019 - Amount adjusted by 4 1 - system, systom
Reason for Adjustment' Discount Agreemant

Comments to Requestor. 5% discount to vandor faes per billing discount agraament
L 160 Settlement:Non- Held,
05/10/20189 iFee Binding ADR Mark 410 ) 3075 30 75} 584 25
Activity: A103 Draftrevise
8 Deacription: Settlement/Non-binding ADR DraftRavisa setiloment documents 7 PUCT/Settlerment Activities
Adjustment: 06/11/2019 - Amount adjusted by 30 75 - system, systam
Reason for Adjustment: Discount Agresment
Commants to Requestor: 5% discount lo vandor fees per bifling discount agreament
L 160 Setttement/Non- Coa
05/10/2019  {Feo Binding ADR wiltiam 410 02 413 4 779
Activity: A104 Review/analyze
Descriplion: Settlement/Non-binding ADR Review/Analyze settlement progress 1ssues and corespondence re samae
3 |PUCT/Settlement Activities.
Adjustment: §8/11/2098 - Amount adjusted by 4 1 - system, system
Reason for Adjustment: Qiscount Agreament
Comments to Reguestor: 5% discount o vendaor fees per billing discount agraement
TT80 Giher Cass Hald
05/13/2019  |Fea lAssessmant, Dev and ' 410 02 41 41 7 9’
tark
Admin
Activity: AT103 Graftravize
10 |Description: Other Case Assess/Deveiop/Admin Drat/Revise stalus report / PUCT Settlement Activitios.
Adjustment: 06/1172018 - Amount adjusted by 4 1 - system system
Reason for Adjustment: Olscount Agresment
Comments to Requestar: 5% discount to vendor fees par billing discount agreement
L 180 Other Case Held
05/13/2018 |Fee sessmaent, Dev and eld. 419 03 8.15 615 116 8%
it Mark
Rctivity: A106 Communicale (with chent)
11 JDescription: Other Case Assess/Develop/Admin Communicate with chant S Bankston ro casa status / PUCT/Settloment Aclivities
Adjustment: 06/11/2019 - Amount adjustad by € 15 - systom, sysiem
Reason for Adjustrnent: Qiscount Agresment
Comments to Requestor: 5% discount to vendor fees par billng discaunt agreement
180 Settloment/Non- eld. o
05/13/2018 |Fee Binding ADR Mark 410 05 025 10 28] 184 75
Activity: A103 Draft/ravise
12 Description: Setlement/Non-bindmg ADR DrafuRevise ssitiement documents PUCT Settlement Actwitios
Adjustment: 06/11/2019 - Amount adjustad by 10 25 - system system
JRoason for Adjustment: Discount Agreement
Comments to Requestor: 5% discount to vandor fees per biling discount agresment
L16G Settement/Non- Held,
05/15/2019 [Fee Binding ADR Mark 410 o3 6.15 6 15§ 116 8%
Activity: A108 Communicate (other sxternal)
13 Dencription: SatttementNon-binding ADR Communicate with other oxternal partes re setiement ; PUCT/Settlament Activities
Adjustment. 08/11/2019 - Amount adjusted by 6 15 - system, system
Reason for Adjustment: Discount Agroement
Comments to Requestor. 5% discount 1o vandor feet per biling discount agreement
L1860 Settiemant/Non- Held.
05/15/2018  [Fee Binding ADR Mark 410 06 123 123§ 2337
Activity: A104 Raview/analyze
14 |Description: Setitemant/Non-binding ADR Review/Analyze setilsment documenis PUCT/Setilement Activities
Adjustment: 06/11/2019 - Amounl adjusted by 12 3 - systern, syslem
Reason for Adjustment: Discount Agreemeant
Comments to Requestor: 5% discount to vendor feas per biling discount agreament
{160 SettamanuNon- Held,
05/16/2019 |Foe Binding ADR Mark 410 08 16.4 18.4] 311 §|
Retivity: A104 Roview/analyze
15 Dexcription: Ssttament/Non-binding ADR Review/Analyze setttamant documents for fiing / PUCT/Setttament Activities
Adjustment. 08/11/2018 - Amount adjusted by 16.4 - system, system
Reason for Adjustment: Discount Agreament
Comments to Raquastor: $% discount 1o vandor fees per buling discount agrsemant
16 J05/27:2019  JFee JL 160 SetitemantNan- [coe 419§ CE| 4] L
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! [Eindig ADR TWiham | I I 1 T
ctivity: Al aviow: analtyze
10escription: Sett emantNon-binding ADR Rewiew/Analyze settlemant intenm rate issues and correspondence fe same /
PUCT/Sattlemant Aclnvihes.
Adjusiment: 08/11/2019 - Amount adjusied by 4 1 - aystern, system
Reasan for Adjustment: Discount Agreament
Commants ta Requestor: $% discount to vandor fees per billing discount agraamant
L 160 Settloment/Non- Llones.
05/28/2019 alFao 8 nding ADR ackio 149 g1 o7 g7 133
[AcTivity: A106 Communicata (Gther oxtarnal)
Description: Setlement/Non-binding ADR Communicale with other extornal E Hurdey. ALS Badoy's assistant, re caso status /
17 JPUCT/Settloment Actvities.
Adjustment: 068/11'2019 - Amount adjusted by § 7 - systam, system
Reason for Adjustment: Discount Agreement
JComments to Requastor: 5% discount to vandor fees per bidiing discount agreemant
etlomant/Non- Held
05/30/2018 |Feo Binding ADR Mark 410 03 8 15 6 15] 116 85
Activity: A10 TRaviow, analyzo
18 Deucription. SettlementNon-binding ADR Review/Analyze new SOAH order / PUCT Seitlemant Activitios
Adjuatment 08/11 2019 + Amount adjusted by & 15 - system, systam
Reason for Adjustment: Discount Agreament
Comrments to Requestor: 3% discount lo vendor faes pers biliing discount agreemeant
05/31/2019 [Foe L720 BocumentF Te Jonas, 140 02 14 14| 266
Managoment Jackie
clivity: 1 Flan and prepare for
Desceiption: Document/File Managemant Pian and prepare for PUC Staff re submission of sstilement exhibils pursuant to SOAH
19 |Order No 9 PUCT/File and Documant Managemaent.
Adjustment; 06/11/2019 - Amount adjusted by 1 4 - systom, system
{Reasan for Adjustment: Ciscount Agreement
Comments to Requestor: 5% discount io vendor fees par billing discount agreement
107 Uelivery
2 05/13/2018 lExpense E ervicas/messangers 12 1 0 0 12,
Activity
|Description: De wery Services/Messengers Delivery Service from Pubic Utibty Commussion of TX/ status report
05/16/2018 lExpensn 107 Dativary 12 1 0 0 12]
21 SEIVICOs/MeL3angers
chvl@:
Description: Dolivary Sorvices/Mossengars Delivery Service to Public Ubity Commilss on of TX/ sottienent agreeoment.
G5716/2019 Iexpense TE101 Copyng T | 0 04] 408) of 0] 16 24
22 [Activity:
Description: Phatocopios Photocopies - B&W - sattlement agresmant
BETT6/2078 JExpense BE101 Gopying 1 | 0 04 831 o] [ IR |
23 [Activity:
Description: Pholocopies Photocopies - B&W - setilament tastimaony.
05/16/2019 gExponse €107 Dolivery sl 1 0 0 8
24 SONICOUMQSSBHQBIS
Activity:
Description: Delivery Servicos/Messengers Dslivery Service from Public Utiity Commussion of TX/ setiismant agreement
Completed Requests
[ilem Request Name IRoquostor ]&equest Date g::; pletfon Comment Outcormne
Post nvotce for Cuggins Wran Mann & I ,
V 4142 30 USD Romero, LLP 06/11/2019 06/122019 Approved

Approval History

Jinternal Comment

300



.
wan, gox - e,
o AN L u/?‘x.u ;
AN ERIISH8
¥ ] T Lowid
AT
PO Bx©
Austl > 07 L
£r2ee2
Oate Resdy
Ordoar Typs Order 1D
Osilver Date Caller g
FERRARCES G S o ES of oxo
ol ke v
o RV EVRIPN ‘.

wie !

ot ag

: R
PCD te

AbC

f

Cestination

Exhubit LFN-2
Page 115 of 156

16201718 40
o Lke

IR

[delel

A

sy 1

301



Exhibit LFN-2

gis

Invoice Number: 31769 Bilhing Start Date: 08/05/2019
Yendor: Duggins Wren Mann & Romero LLP 8illing End Date  06/30/2019
Address: 600 Congrass Ave Suite 1900 Austm, TX 78701 Unned States of Amanca
Tax D 27.5110427

Header Information

tnvoice Date: 07/112019 Submitted Total: $42
Received Date: 07/11 2019 Submitted Currency; USD
Project: AEPD055835-2018 SWEPCQ TCRF Tax Rate, 0%
Posting Status: Posted PS Voucher: 00081445

Approved Total: 3399

fnvoice Summary

Type JRate x Unlts Tscount REP Dlac Adjusiment REP Split Tax _ JAmount
nes 4 0 21 0 0 0 j
Xpenses i} N/A] { ) 0
[involce Total d 14 2.1 3 0 0 39
Line items
[fer [Oate Type Cate%o% TK Rate | () Disc Ad) Amt |
08/05/2019  [Foa E ndm; AS;"’"UN“"' jm’; 140 01 07 07} 134

Activity: A108 Communicats [othar axternsl)
Description: Setlamsnt/Non-bindng ADR Communicate with other axternat A. Patak, Commission Steff ce axhibit issues.

Adjustment: 07/11 2019 . Amount adjusted by 0 7 - system, sysiem
|Reason for Adjustment: Discount Agreemant

Comments 10 Requestor: 5% discount 1o vendor fees por billing discount agraemant

L 140 Document/Fde Jones,
06/25/2019 B‘LFea Managemont 1 ackio 140 0.1 07 07] 133
Activity: A108 Communicste (other axternal)

Degcription: Document/File Management Communicate with other external A Petak re settloment exhibil issues / PUCT/Settiement
2 |Activities

Adjustment: 07/11/2019 - Amount adjusted by 0 7  systam, system
Reason tor Adjustment: Discount Agreement

Comments 1o Requestor: $% discount to vendor faes per biling discount agreement

L 160 Seltlomant/Non- Lones,
08/28/2019 |Fee Binding ADR [ackio 140 01 07 07§ 133
Activity: A108 Communicate (other external)

Description: SstilsmentNon-binding ADR Communicate with other extemal Commission Staff re exhibit 1ssuss

Adjuntment: 07/11/2019 - Amaunt adjusted by G 7 - system, system
{Reason for Adjustment: Discount Agreement
Comments to Requestor: 5% discount to vendor feas per biling discount agresment

Complated Requasis

Item Reguest Name Requestor |Requeast Date g:zpiotion Comment Qutcome
ost Invoice for Duggins Wran Mann &
[32 80 uso Romero, LLP _ 07/11/2019 07 12/2018 ARproved
1
[Activity Date/Time Pinternal Comment
[Approved 7:12/2019 11 22 AM i
YT e e —— e
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— 31915

Invoice Number: 31945 Billing Start Date: 07/10/2019

VYendor: Duggins Wren Mann & Romero, LLP Billing End Date: §7°31'2019
Address: 800 Congrass Ava Suite 1860, Austin TX, 78701, United States of Amenca
Tax 10: 27-5110427

{nvorce Date: 08/13/2019 Submitted Totat. $303
Recelved Date. 08/1312019 Submitted Currancy. USD
Project: AEPD055835-2018 SWEPCO TCRF Tax Rate; 0-»
Posting Status: Posted PS Voucher. 00081915

Approved Total: $839 79

Invoice Summary

Type et x Units Tacount REP Disc Rdjusiment REP Spit X ount
eet 50. 4 k] 538 79
penses [4 N/ [1] [4] [s)
['nvoica Total 0 0f
Line Items
item  [Date Type Category TK ale Uniis Dise Ad) Amt
L4 ost-
0711012019 |Fee :;‘:' Mations { ) nes Jacki 140 01 09 cos} 1302
Submigsions l
[Xotvity: K108 Communicata (0Mer 8Xtermal

Hoescnptlon: Posi-Trial Motions and Submissions Communcate with other externa A Petak, Commission Staff re submission of
settiament exhibit issues.

Adjustment: 08/13/2019 - Amount adjustad by 0.98 - system, system
JReaaan far Adjustment: Discount Agreoment
Comments to Requestor: 7% discount to vandor fees per billing discount sgreomaent

360 Post-
Trial Motions
and
Submissions

07/1112019  [Foe Jones, Jackie 140 01 0 98 oeap 1202

iActivity: A103 Draftrevise

2 Description: Post-Trial Mations and Submissions DrafURovise cover etter fa accompany saltigment exhibit submission ta Central
Records
Adjustment: 08/13/2019 - Amouni adjusted by 0 98 - systam system
IReason tor Adjustment: Discount Agresment
Commaents to Requestar: 7% discount lo vandor fees per billing discount agreement
T3E5 Post-
107/1172019 Foa :::I Mations Jonas, Jackie 140 01 0 98{ 098] 1302
Submissians
ctivity: A108 Communicate (other external)
3 IﬁD@acripﬁon: Post-Trial Molions and Submissions Communicate with other extema Commisason Stalf ra settiement exhibit
submission issues
IAd)ustment: 08/13/2019 - Amount adjusted by 0 98 - systam system
fReasan tor Adjustment: Discount Agreement
Comments to Requestor: 7% discount to vendor fees par billing discount agreament
07/18/2019 Faa LRO Oral Hold, Mark 410 11 31.57] 31571 418 43
gumaent
Activity: A101 Plan and prepare for
4 Dascription: Oral Argumant Pian and prepave for Open Meating . PUCT/PUCT Open Meatings
Adjustment: 08/13/2019 - Amount adjustad by 31 57 - system, sysiem
Reason tor Adjustment: Discount Agreement
Commants to Requestor. 7% discount to vendor fees per b lling discount agreament
071812019 |Foe Oral - ad, Mack a10) f 28.7] 87 3813
rgumaent
[Actvity: AT00 Appear forlattend
5 Description: Oral Argument Appear for/attend Open Meeting ' PUCT PUCT Open Meetings

Adjustment: 08/13/2019 - Amount adjusted by 28 7 - systemn system
Reason for Adjustment: Discount Agreament

Comments to Requestor. 7% discount to vendor fees per b lling discount agreemant

303



Completed Reguests
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!Itom Request Name lRaq usstor lﬂequext Date D:::lpTWon Comment Cutcome
o8l (nvoica For LDuggins Wren Mann 8 ,
Ramero. LLP 08/13/2019 08/19/2019 IApproved
e ]

Date/Time

“Hinternal Comment

H 1 !Ryan. Hnonda C

proved

B BTe010 05 1 AN 1
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CirAaLLE Expense Report

1439604
1399605

Exhibit LFN-2
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PeopleSoft Expensas EXC4500

Employee Report
Bankston.Stacy L 0000726208 488917529184250741623647
Reference Business Purposa
Business Travel
Description
SWEPCQ TCRF
Expense Lines
Dats Expenss Type Hon- No Raceipt Payment Type Transaction Amount Exchangs Rate Amount
Raimbursable
on Additicnal information Merchant Location
12172018 ] Kol - Sobf ] ] BAML. Carm 8.77 USD I 106 6.77 USD
Mea! dunng taeval 10 Austin W fnalize, mwew and produce SWEPCO N NOUTBURGER 275
TCRF ting pudage, Flled with PUC on 1241818
Accounting Distribution Information:
Amout | GL | DEFT WO PC BY Project i Accourt Cost ABM ACt Sud-Cat Geate Product AfGiaty
Cam
77 103 | 13638 | STCRIS4CHT LEGAL EOND18161 WEO007 €20 288 TX
12182018 l Moals - Seff l BAML Card 3335 USD ] 100 33.35 USD |
Dinner in Austn 1 ANGRLO, 0 Wew 8nd poduCe SWEPCO TCRF filing ECDE V'S 0178507
package FRad with PUC on 1271018,
Accounting Distribution Information:
Amount GL | OBPT WO PC By Project id Account Cost ABM Act sud-Cat State Product Affiletn
S— eererrr— e SO PODET
3336 103 | 13534 STCRIGACHT TEGAL EONI1E1BT WGR0002 £20 286 TX
127182018 Tramsportztion - O I BAML Card 728 USD l 100 2.28 USO
Bevernge (Coks) i Aush 10 SBR2& (aview and produce SWEPCO TELEVEN 12706
TCRF &ing package Fied with PUC on 12/1818
Employec Phone Eniered By user Receipt Creation Dawe Prowt Date Page Number
13534 STSO258 1272772018 1472019 Page 1 of 4
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ORACLE  Expense Report

Extubit LFN-2
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PeoplaSoft Experses EXC4500

Employee Report
BankstonStacy L 0000726208 488917529184250741623647
Reference 8usinaess Purpose
Business Travel
Degcription
SWEPCO TCRF
Expansa Lines
Date Expense Type Non. No Receipt Payment Typo Transaction Amount Exchange Rate Amount
Reimbursatiie
Demcription Addfonal Information _Bsrchant Lecztion
Accounts ny Distribution Information:
Amourd | GL | DEPY WO PC BU Project 1d Account Cost ABM Act SubCat State Product Aftaxm
8y | - Componee
258 &3 STCR104CO1 LEGAL EOMO 18181 R2B0OTC2 510 206 i
12162018 l Hotel-Room [ BAML Card 31482 USD [ 1.00 48R USD
Hatet during travel 1 Auzkn 10 fraiize reviow and producs SWEFCO DOUDLE TREE SUSTES ASTN
TCRF ting padiage, Filed with PUC on 12116718
Accounting Distribution Information.
Amount | GL ] DEPT wo PC BUY Profact id Account Cost ABM Act Sub-Cat Sute Product Afflats
BY
31482 103 | 15584 STCRI194COT LEGAL EON0 18181 R2RO002 510 28 TX
2192018 Transportation-Rental l [ BAM. Card %08 USO ! 100 24.08 USD
Cacfual
Gaa for il car during travel 1o Auslin to inalze, review end producs QT 943 0E009433
SWEPCD TCRF filing peciags, Fimd with PUC on 12/19¢18.
Accounting Distribution Informatior:
Amount | GL | DEPT ) PC 8U Project id Account Cost ABM Act Sub-Cat State Product AtfiRate
— Bu_J e ____ Componeqt
2608 103 | 15534 STCRIDEN LEGAL EONO 18181 [To] [37) 286 TX
Employee Phone Department Entered By user Recept Creation Date Prim Date Page Number
13534 STS0258 1272772018 1/4/2049 Page 2 0f4
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ORraCLe Expense Report PaopleSoft Expenses EXCA500
Emplo R
Banksion Stacy L 0000726208 488917529184250741623647
Reference Busineas Purpose
Business Travel
Description
SWEPCO TCRF
Expense Lines _
Oate Expanse Type Non- Mo Recsipt Payment Typs Teansaction Amount Exchange Rate Amount
Roim bursabie
|_Dsscription Aditional Infonnation _Morchant Locstion
12192016 l Transportation - Vatat l I BAML Card §0.00 USD J 100 50.00 USD \/

Vet perking 2 nights st Hotel durng Yavel to Austin o fnaian. review
andg prosucs SWEPCO TCRF filing peckage, Fled with PUC on

12nens
Accounting Distnbution information: ——
Amount aL DEPT WO PC BU Project id Account Cost ABMAct Sub-Cat Ststr Procuct Affligte
8y |_Cornponent
§0.00 103 | 19534 STCRI94CO1 CEGAL EOND 1518 9200002 §10 280 ™
12162018 [ eate - zer ] Dut of Packet 053 USD [7ee 10 86 USD \/
Mag! dunng traved badk rom Ausn to Enstize, revipw and produce Ruoy'’s Comntry Stose and B8G
SWEPCQO TCRF fiing pacingo, Filad with PUC on 12/19/18,
Accounting Distribution information:
Amoumnt GL | OBPY WO PC BU Project id Account Cost ABM Act Sub-Cat Sten Produsct AlBsty
BY — Comy,
10.58 100§ 13634 STCRISACH LEGAL EONDT181 4230002 520 286 ™
[Tznmma i Tipe & Grandtion 1 l } Out of Pockat 10.00 USD 100 l 10.00 USD ’/
Employee Phone Departmeat Entered By user Receipt Creation Date Print Date Page Number I
13534 STSO258 12/27/2018 1:42019 Page 3of 4
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OiRACLE  Expense Report

Exhibit LFN-2
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PeopleSoft Expermes EXC4500

Employee Report
Bankston, Stacy L 0000726208 488917529184250741623647
Referance Business Purpose
Business Travel
Description
SWEPCO TCRF
Expanse Lines
Date Exponso Typo Non- No Receipt Paymant Type Transaction Amount Exchange Rato Amount
Roknbymasble
Description Addiona) Information _Merchant_ Logetion
Tipe at hotel (hagHIge and veied during to Augtin 1 finalon raview Doubleros Hotal
and produce SWEPCO TCRF fiing package. Flled with PUC on
121019,
Accounting Distribution Information:
Amowt | GL | DEFT | WO PC 86U Project 1 Account Cont AGH AGt Sub-Cat Stats Product Atfigate
BY - Com
10.00 103 | 1384 STCRIBAOT LEGAL EOND1B181 6280002 510 208 TX
Employee Expenses 453.66 USD
Cash Advances Applied 0.00 USD
Personal Expenses 0.00 USD
Carporate Charge Card Credits 0.00 USD
Corporate Charge Card Expenses 433.08 USD
Amourt Due to Employes 20 58USD |
Employee Phooe Department Enered By user Receipt Creation Date Priat Date Pnge Number
13534 STSO258 127272018 1/4/2019 Page 4 of 4




DOUBLETR! -

DOUBLETREE SUITES BY HEFMIAFINR
303 wesT 16798 124 of 156
AUSTIN, TX 78701
United Siates of Amenca
TELEPHONE 512-478-7000 -+ FAX 512-478-3562
Reservations

www goubletree com or 1-800~222-TREE7‘ ~

BANKSTON STACY Room Nn* 414/NIKIK
Amuat Qate 121772018 12 28 00 FM
2728 HOOD ST APT 720 Departure Date 127192038 12 38 00 PM
STE 4100 Adul/Child 140
DALLAS TX 75219 Cashier 1D CLRUDOLPH
UNITED STATES OF AMERICA Room Rate’ 13500
AL AR G5NFE10
HH# 379689455 BLUE
VAT #
Folio No/Che 798758 A
Confirmaton Number 31856368
OQUBLETREE SUITES 8Y HILTON AUSTIN 12/19/2018 12-35.00 PM
IDATE |rRef NO {DESCRIPTION | CHARGES
121712018 4297041 VALET PARKING - 014 §25.00 =
1201172018 4297041 SALES Tax $2 06
121712018 4297042 GUEST ROOM $13500
12/17/2018 4297042 STATE TAX $8 10
12/1712018 4287042 CITY TAX 312 15
121812018 4297599 VALET PARKING - (14 325 Q0™
12/18/2018 4297599 SALES TAX $2 06
12/38/2018 42976060 GUEST ROOM $135 00
12/18/2018 4237600 STATE TAX %8 10
1211872018 4297600 GITY TAX $12 15
12/18/2018 4297852 MC “8721 {5364 62)
“‘BALANCE"" $0 00

+hlton Honors(R) stays are posted within 72 hours of checkout To check your eamings or book yotr next siay at more than 4,000 hotels and

-esons ir 100 countnes, please visit Honors com

Thank you for choosing Doubletreel Come back soon to emoy our wamn chocolate chip cockies and relaxed hospiahty, For your next tnp visit us

at doubletrae com for aur best available rates!

[
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Transaction Review Utility
Joumal Review Report

r AL D8scAnt e, m«""\‘&z.\‘i'.v IR
Date: 12/ 19]2018 Time: 20:27:06
26 CRIND Gas Sales - Crind 1 $26.08
| ‘Grade: UNLEADED
Pump: 1

Gallons; 13.882
PPU: $1.879/Gal.

Sub Total $26.08
Tax $0.00
Total $26.08

/
MasterCard Fleet booooowooonot721 26.08 vV
Exp Date: 1808

Auth Code: 093673

Search Parameters:
Transaction Date Between 12/17/2018 00:00:00 and 12/20/2018 14:28:39

o : " 311




5 i
ITRY STORE"
) BAR-BQ°
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ORACLE  Expense Report
Employee Report
Bankston,Stacy L 0000748792
Reference Business Purpose
Business Travel
Description
SWEPCO TCRF - Prehearing Conf

Expense Lines

Exhibit LFN-2
Page 127 of 158

PaopleSoft Expenses EXC4500

488917728382059585228474

Date Expense Type Non- No Receipt Payment Type Transaction Amount Exchange Rate Amount
Reimbursable
Description Additional informsiton Morchant Location
QUAANS l Transportation - Parking l rwl_cau 900 USD T 1.00 900 USD
Foes
Packang wehicie whie in Austn © partiapate « the pre-hearing UT PARKING GUG
conjerance at the PUCT (1 22 19) for SWEPCD's TCRF case
Accounting Distribution Information: .
Amount | GL | DEPY (7% PC BU Project 16 Account Cost ABM Act Bub-Cat Statn Product Affiite
Bu
400 3 13534 STCRTWL LEGAL EONGTATRT IB0002 %ﬁ 56 TX
0172272013 Transpottation-Restat l BAML Card 2864 USD [ V00 2864 USD
Car-Fund
for raved trom DxaBias 10 AUSIN to paricpate i The pre-heanng TIGER MART 664
contesence a he PUCT (1-22-18) for SWEPCOrs TORF case
Accounting Distribution Information: .
Amount | GL | DEFT Wio PC BU Project Acoout Cest ABM Act Su-Cat State Product Aflate
—yBY - — M .
78 64 v O TR S (Y8 T (EGAL EONCIZ1BT 86002 510 T
22018 R l BAML. Card 2857 VSO I 100 28 57 USD
Car-Fusl —
Fued 10r traved from Austin back 1o Dallas o partcpaie m e pre- QT S43 08009433
heanng costerence a the PUCT (1-22-19) fos SWEPCD's TCRF case.
Employee Phone Eatered By uses Recerpt Creation Date Print Date Page Number ‘
13534 STSO258 022172019 312712019 Page 1 of 3

3 £
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ORRACLE Expense Report PeopleSoft Expanses EXC4500

Barkston Sacy L 000748752 488917728382059585228474

Reference Business Purpose
Business Travel

Description
SWEPCO TCRF - Prehearing Conf

Expense Lines
Date Expense Type Non- No Recoipt Payment Type Transaction Amount Exchange Rate Amount
Reimbursable
Deseription Addhiona) information Marchant Location
Accourmnﬂ Distribution Information:
Anmcunt | GL | DEPT WO fC By Project i Account Cost ABM Act Sub-Cat Seate Product Affilkate
2.7 - — Component
28 57 3 | 13534 STCR134C01 \EGAL EOND 18181 Q260002 510 286 ™
012272019 Moats - Salt } BAML Carg 3.56 USD [ 120 356 USD
Breakiast whie Uavehing 1 Austn 10 paricipate n the pre-heanng FACK B THE BOX 4779
conjarance at the PUCT 1-22-19; Tor SWEPCO'S TCRF case
Accounting Distribution Information: o
Amourt |} GL | DEPT W0 PCBY Project i Account Cost ABM Act Sub-Cat Stade Procuct Aflas
ey - | COMPanEN
356 108 | 13534 STCR1S001 LEGAL EOND18181 SZA0002 520 85 T
Employee Expenses 69.77 USD
Cash Advances Applied 0.00 USD
Parsonal Expenses 0.00 USD
Corporate Charge Card Credits 0.080 USD
Corporate Charge Card Expenses 69.77 USD
Employee Phooe Department Entered By user Recerpt Creation Date Pnnt Date Page Number
13534 STSO258 022172019 3/3712019 Page20f3

1483



ORACLE  Expense Report

Extibit LFN-2
Page 129 of 156

PooplaSoft Expensea EXC4500

Em R
Bankston Stacy L 0000746752 488917728382059585228474
Reference Business Purpose
Business Travel

Description
SWEPCO TCRF - Prehearing Cont

Expense Lines

Dats Expenae Type Non- No Receoipt Payment Type Transaction Amount Exchange Rats Amount

Reimbursable
Description Addltionat Information Merchant Location
E Amount Bue to Employee 0.00 USD
Ewployee Phone Departinent Entered By user Recept Creahon Date Prnt Date Page Number
13534 STSO2358 02/21/2019 3/27/2019 Page 3 of 3

SI¢
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Extubst LFN-2
Page 130 of 156

QUINTRIP 5869473
28618
Haxahachie, TX

Inveice B 8006800

Date B31/22/19
Time 85 : 01PH
Auth A 8606897
Acet ®

suppnanEtaand 721

Punp Gallons Price
es 14,291 $1.999
Product fmount
UNLERDED §28.57
Tetal Sale $28.57

Thank You #for
Shopping QuikTrip?
Please Come Back
Rgain??
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Exhibit LEN-2
Page 131 of 156

L Expense Report g 3 5 &7355 PooploSoft Expenses EXC4500
Banksnan Stacy L o0%077103 488917890233564232554265

Referance Businass Purpose
Business Travel

Description
SWEPCO TCRF - Preheanng Conf

Expense Lines
Date Expense Type Non- No Roceipt Payment Type Transacton Amount Exchange Rata Amount
Reimbursable
DOsscription Additions! information Morchant l.ocstion
03/1422018 Transporiation - Ranisl I A8 Cand 7516 USD I 100 75.18 USD /
Cor
Rentol car axponse (2 days) for wavs! to and from Austm ko prehe sring ENTERPRISE RENT-A-CAR
confgrence mig for SWEPCO TCRF  Expense lor busness traved
separated fom Wizl Enmrprae il

Accounting Distribution Information.

Amount Gl | DEPY weo PC BY Project bd Account Cost ABM Act Sub-Cat Swte Product Atfibato
{1 Com t
7518 103 | 13534 STCRIS4C01 CEGAL EOMN3 18161 B0 810 288 k73
222019 Transportaton - Reatai I =] l BAML. Cord 1 224 49 USO l 100 1224 49 USD
cor
Charged incormectly by Enampnss, ami roversed (balow). Rental onr ENTERPRISE RENT-ACAR
usod for both porsonal & busineas use Campany thowid have chayged
thus amt 10 ompd cavd & $75.18 to AEP card. Oppostaoccurred,
chasges comeded (Tevernsed). aOTEe now
Accounting Distnbution information:
Aot GL OEPT wo PC BU Projact kd Account Coat ABH Act SubCat State Product Affitiote
au Component
1224 48 163 | 13534 1840063
l 03RW20149 Transpoctabon Rental 9] BAML Cand l -1.224 48 USD 100 l 1224 49 uso?
Car
Lmpiloyce Phone Deparunent Entered By user Reccipt Creation Date Prnt Duic Page Number ]
13534 §TS0G258 032972019 SAW2019 Pape | of 2
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s 4 Expense Report
Employee Report
Bankston Stacy L 0000767103
Reference Business Purpose
Businass Travel
Description

SWEPCO TCREF - Prehearing Conf

Expense Lines

Exhibit LFN-2
Page 132 of 156

PaapteSoft Expensoes EXCA500

488917890233564232554265

Date Expense Typo Non- No Receipt Paymant Type Transaction Amount Exchange Rate Amount
Raimbursakie
Description AddHitional information Merchent togstion
Revorssi of rants oxpanse harged neoreclly by Entenrieo, Rentm T ENTERPRISE RENT-A-CAR
car usoed or both porvonal & bianon uae Conpany shovld hawe
chargod $t 22110 amployos card & $75 18 b AEP card. Opposte
04, chargas i ) SOCLE 8D MW
Accounting Distnbuton Information
Amount GL | OEPT wO PC BU Project i Accourt Coat ABM At SupLat State Product Affitato
Bt Component
122449 | 103 | 13534 1640083
Employee Expenses 75 16 USD
Cash Advances Applied 0.00 USD
Parsonal Expenses 0.00 USD
Comporate Charge Casd Cradits 0.00 USD
Corporate Charge Card Expenses 75.16 USD
Amourt Due to Employee 0.00 USD
Employex Phone Deparanent Entered By user Reecipt Creation Dawe Prnt Date Page Number ]
13534 STSQ258 03/292019 $/30.2019 Page 2 of 2




ENTAL AGREEMENT REF#
517 4HH2HR

ENTER
ANCCI Y

YATE & | LME OUT
1/ 4/2.:9 0S 49 PM
SATE & FIME IN
2/24/2058 02 25 PM

TLLING CYCLE

Exhibi LFN-2

Pagg 133 of 15
gf’age ‘ af !
AN HOI DINGS, LLC, 2820 CAKLAWRN AVENUE, DALLAS, TX 752194128 (214) 522-0395%
SUMMARY OF CHARGES
Charpa Desciiption Date Quantity  Per Rate Totat
TIME & DISTANCE 01/04 - 02/20 7 WEEK  £161 65 &1 191 55
RLEUELILG L1-ARGE 01/04 - 02/20 40.00
Subtotai: 41,131.55
Taxes & Surchorges
;“éxmoroa VEHICLE RENTAL o 04 02/50 625%  $76 45
VLE REC 01/04 - 02/20 47 DAY $1.95 49365
Yotel Chargen: $1,299.65

4 - TUR

AR CLASS CHARGED
£ar

EH &1 2039 JLEP CHER 00LP4
IN# 10 PIMLBSKD 181172

158 FR4V2U

LD TF VN2 47

LAY TTAR

tp ¢

Biit-To / Deposits

DEPOSITS

($1.299 65)

Totai Eetimated Asmount Due

PAYMENT INFORMATION

30.00

AMOUNT SAID TYPE CREDIT CARD NUMBER
$75 16 Viga XXAXLHXXAX xBG?2S
$1 224 49 Mastercard XXXACKXKAXXNET 2L

arsz eorp erac vom rental dose hickeitPnnt pspPdoNatPnnRatesindicator-faise

N

3200

319



F

JAKLAWN AVENUE
ag, TX 75219-4128

TO

BANKSTO!L
00D ST 720

13
8, X 75219
FAL INFORMATION
Time Qut
019 05 49 PM

r

QN STACY
AL VEHXCLES

. cerse Model
ED FR4VZIU CHER
C42JM BSKD 81 72
M INFORMATION
# PO#/IROH
»f Locs Type of Loss
Repair Shop

Date/Time In
0212042013 02 25 PM

Milea/Kma
Out n
25711 17858

Ingured

Type of Vehicle

Rental Agreement #:

Bill Ref #:
Invoice Date:
Account #:

BILLING DETAIL
Description Gty/Por
“IME & DISTANCE 7 WK
TIME & (USTANCE 1 BNT

Subtotal

TX MOTOR VEHICLE RENTAL TAX & PCT
VLF REC 47 DAY
Totai Charges (USD)

PAYMENTS
Paymant Master Card
Payment Viga
Refunds Master Card
Relunds Visa
Payment Visa
Payment Master Card

Total Payments (USD)

Amount Due (USD)

Exhibit LEN-2

Pese 3t it Ihim
9500-3153-8640
03/2019

Rate
6165

001

devidu 'ro Cch as ¢ nial m\es war o o
%g‘a uv& wcga g:lomw ({?1 amfa mum 5’12 Mlﬁ?ﬁ
a

Amount
113188
0.01

1.131.56
76 45
9165

1,299.68

7516
1,224 49
22 48

75 1V
751

224 49
-1,288.6

0.00

A TR

For Biiling Tuquiries / Psyment Terms :

Tel¥:9725364101
09DDARADMING EHIE COM
Payment Dus wilh

aays fonvoe@ g
Late paymants are subject 1o a hnance charge.

Thaok You For Choosing Enterprise

.................................................................................................................................

¢ 182 Return This Portion With Remittance

mt To:
ERPRISE A INT-A-CAR

N IRTH STATE HIGHWAY (161

E S0
NC TX 75018

Tax ld: 23 40866°¢

Account #

Amount Due (USD)

Paid By:
STACY BANKSTON

Rental Agreemont Amount
4HH2HA 000

GPBR
0906

320
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ORACLE  Expense Report

2361087

Extubit LFN-2

Page 135 of 156

PeopieSoft bpenses EXC45008

Employee Report
Stewien Carol J 0000745351 488917698262329274496509
Reference Business Purpose
Miscellaneous Business
nss
Description
Parking validations
_Expense Lines
Date Expense Type Non- Mo Recelpt Payment Type Transaction Amourt Exchange Rate
Reimbursabis
Description Adgitional indormation Merchant Location
(A0S Transportadon - Pasiing [ lmm 3600 USD 1100 3600 USD
Parng vakdalons tor hie Austn ofice SPPLUSICENTRALPARIING
Accounting Distribution information:
Amourt | GL | OEPT WO PCBU Project 19 Accoan Coxt ABY At Su-Cat Stato Proguct ARt |
BY
12.00 211 | 11524 UTERC 180+ 1EGAL EOND1B161 9280002 515 ! 760 X
12 00 103 | 13168 X 18852001 WINDRENEW 1830060 510 3
20 Tas | 12415 UTCRISHCON TEGAL EoMD181a1 FIEO002 510 756 TX
Empioyee Expenses 36.00 USD
Cash Advances Apphed 0.00 USD
Personal Expenses 0.00 USD
Coiporate Charge Card Credits 0.00 USD
Corporate Charge Card Expenses 36.060 USD
Amount Due to Employee 0.00 USD
Employee Pbone Eotered By user Recempt Creahon Date Print Date Page Number
13168 5136341 02/1472019 3/27/2019 Page 1 of }




ORALLE  Expense Report

‘Employee
Stewien,Carol J

Reference

451340

Report

0000836323

Business Purpose
Miscellaneous Business
Expense

Description
Parking vaildations

Expense Lines

| Date Expense Type "

Extubnt LFN-2
Page 136 of 156

PoapleSoR Enpenses EXC4500

488918508273473549967234

r _.pm qﬁ“-\ e T Teanazetior Amount

& Fig e A0t

e o e —— e - S R & - .
! Dourpﬂon . . R = “:o.:_.a__a_hon PR 2005 A UL R LT *‘1
| - I = vl g e oo B S - T T T T - ~ e h
MR T Trensponaztion - Paning 1 ! I RAML Canm [ 900 UST ERE L1 00 UBD |
! Foos “ [ “ ! "
—_ L - [N - e —————— s - - - - [
‘L Parking vaidatons fof the Audin OfiKe TARPPLUSAENTRAL DaNKING ;( i
Accounting Distribution (nformation: o L e o o o o
Aot aGL OEPT WO } et i Protsct i | Aotowum ! Cest ABM Act Sun-£33 S | Proqust B -vrivi Pt
a8y f . R | Gomponent B S S o
600 211 11524 JTEXRC Y801 Lo SO DTRIAY 2800002 | e ?80 ] T« ’ | ;
' !
¢ ' ! : | i i
SO0 20 1A ] Losdiane Lot T GHANTA REZETE fam T ! !
! ' | ) '
| oA ; b o [ . | . . N P [ i . I
| 2400 21y visaa | G087 SRR, L ANUA l G0 510 | 286 | ‘ ‘ :
t i i
}_v [T S _ I, P J O AR I - b —— e - o - J N [
i 2400 TG | reess ) atapasonnl PAL DV R0 [ 07900 510 T I ; :
i i ! { f . | 1
S U I e _ S A b ‘- - [ i _ _ !
19 00 ! FARI ‘ 11324 C GEE04AS LE A LOGRNAMNDA G700 | 81 66 f E ' ¢
1 ! ' i f ! ) t .
A D e el . . - . . . . .. - e =~ _ oo J
00 \ \ ERPZY [UTERE I CUE LU RDeRIA DO 410 [ | Yy | [
v . i ' i | N
{ B S S . . R J N o Lo
Fmployes [ xponces 91.00USD |
T o o N o e i ST
.ash Adverces Anpled | 0.00 USD |
e - T T o - - T~ - ST T T o - - T Tttt T o 1 - RO ]
i
. B . . . o } Farsonel (Dpanses .00 USD |
YL Charno Cand Crexdhis ‘
N L . e ol ther G G Th . ... %%uso,
f.;'{l;é{-l( T Inesd B';f"rx Il ’ Rc«wnpirVi T T Creation Dale ) “oru Da e Page Nunber 7 )
I Slsery o ) ~ _opesrey 822009 Page of*
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ORALLE Expense Report

Exhibit LF
Page 137 of

N-2
156

PeopleSoft Exponses EXCASD0

Employee Repost
Stewien,Carol J 0000836323 4889 1 85082734735499 67234
Reference Business Purpose
Miscellaneous Business
Expense
Description
Parking validations
Expenselines . . : .
- Dale | Expenwe Typo | Non- No Rocolpt Paymaont Type Tranapction Amount Exchonge Rate Amecunt
Raimburaabis , ~ . -
[ Deacripgion Additional irformation Barchant_ = Location |
Corporate Cherge Card Egpenses 21.00 USD
Amour! Due to Empioyee 0.00 USD
[' Fruplovee Phote Departmont Fatered By v, ) o Recept T Cwston Date T prav Date T Page Nuwmbes
e 1es 313684 ) . 052019 . B3RO0 _Pape ool
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49042

OTHER



TEXAS PRESS SEQVILE

TEXAS PRESS SERVICE INC.
Affiliated with Texas Press Association
8800 Business Park Drive #100

Austin, Texas 78759
Phone: 512-477-6755 Fax- 512-477-8759

INVOICE
March 07, 2019

Order 19028AA0 Invoice# 14768

Atln- Stacy Banksion

AEP TEXAS

Corporate Communications
400 W. 15th 31., Ste. 1600
Austin, Texas 76701

Vorce 512-381 2970 Fax' 512-391-2985

Eman lajones@asp com

SO0

Advaitiser. AEP TEXAS

POR Docket No. 48042

Brand

Campaign

Client Grder Number- /
Amount Dus [ $28,720 08!

Oiapse dolach 808 rolurn This pOon wih your payment

AEP TEXAS Involce® 14768 P O #. Dockel No 48042 Client Grder Number

[Run Date Ad Suze Rete Type Rats Loor Rate Yola! Duscount (%) Amourd after Discount  Page
Atlanta Citixens Joumati (Atlanta, Texas)
01/30/2019 18 00 LOCAL $9 35 $168 30 3000 .0 00%) $1€8 30
GENERAL
Caption. AEP SWEPCO Dockst No 49042
020672019 1800 LOCAL $0 00 Q1D NOT RUN 006 000w $0 00
GENERAL
Caption. AEP SWEPCO - ad .nk www texaspress com/agcopy
02/13r2019 16 00 LOCAL 300 DID NOT RUN $000 (000 S0 00
GENERAL
Caplion: AES SWEPCO - ad tnk wavw raxaspless. com/adoopy
0220020189 18 00 LOCAL $9235 $188 30 %000 {000 . $168 30
GENERAL
Caplion: AEP SWEPCO - Docket No. 49042
027212019 18.00 LOCAL $935 $166.30 $0.00 (D 00%) $168.30
GENERAL
Captlon AERP SWEPCO - Dockst No 49042
03/06/2019 18 00 LOCAL 5938 3168 30 $0.00 (0 00%) $168 30
GENERAL
Caption: AEP SWEPCOQ - Docket Na. 49042
Subtola! 108.00 $37.40 $0 00 $873 20 $0 00 $873.20
Big 3andy, Ths Big Sandy-Hawkins Joumal (Blg Sandy, Texas)
(413012019 18 00 LOCAL $9.59 §$172862 3000 {000%) $172 82
GENERAL
Caption AEP SWEPCO . Docket No 48042
CR106,2019 1800 LOCAL 49 59 $172862 S00G  {00D%: $17262
GENERAL
Capllon, AEP SWEPCO - Docket No 48042
021212019 18 00 LOCAL $9 59 $17262 S0 00 (0 00%) $172.62
GENERAL
Caption: AEP SWEPCO - Docke! No 49042
02/20/2019 18 00 LOCAL $9 59 $172.82 SO00 (0 0O%: $172.82
GENERAL
Caption: AEP SWEPCQ - Oocket No 48042
Subtotal: 1200 $38.38 $0.00 $690.48 $0.00 $690.48
Page tci 8
AR FAERS SERVICE ING 03072098 1 " Su K

325



AEP TEXAS Invoice#t 14768 P Q.4 Docket No 49042 Cient Order Number

Exhibit LFN-2
Page 140 of 156

l;un Oste Ad Size Rate Type Reto 1. Yale Totsl [T~ (%) Amvum after Discount Page
Canrthoge, The Panols Watchman {Carthage, Texas)
0173012019 18 00 LOCAL $3 3% $168 30 5000 (0 00%) $168 30
GENERAL
Captlon. AEP SWERPCO Docket No 49042
00812019 1800 LOCAL $9 28 $168 30 SO00 (0 Q0%) $168 30
GENERAL
Caption: AEP SWEPCO Docket No 49042
021372019 18 00 LOCAL $9.38 $168 30 3000 (0.00%) $188 30
GENERAL
Captian' AEP SWEPCO - Dockst No 49042
02/20,2019 18 00 LOCAL $9 35 $188 30 $000 (O 00%) $168 30
GENERAL s
Caption: AEP SWEPCO - Docket No 43042
Subtotal: 72.00 $37.40 $0.00 $673.20 $0.00 $673 20
Center, The Light and Champion (Center, Texas)
81/312019 18.00 LOCAL 31250 $225 0D $0.00 .0 00%; $228.00
GENERAL
Caption AEP SWEPCO - Dockel No 49042
02/07r2019 18 00 LOCAL $12 50 $225 00 $G00 (0 00%; §725 00
GENERAL
Caption' AEP SWEPCO - Docket No 43042
02/1412019 1300 LOCAL $1250 $22500 $000 (0 00%) $225.00
GENERAL
Captlon: AEP SWEPCO - Docket No 43042
02/21/2019 18 00 LOCAL $1250 $225 00 $00Q0 (0 00%) $225.00
GENERAL
Caption: AEP SWEPCO - Docket No 49042
Subtatal: 7200 $60.00 $0.00 $900.00 $0.00 $900.00
Childress, Red River Sun (Childress, Yexas)
Q1/30/2018 1800 LOCAL $12 50 $225 00 $000 (0 00%) $225 00
GENERAL
Capitlon. AEP SWEPCQO - Dacket No 49042
0210612019 1800 LOCAL $1250 $225 00 $000 (0 00%) $225.00
GENERAL
Caplion' AEP SWEPCO . Dacket No 49042
SYU132019 18 O LOCAL $1250 $225 00 $000 (0 00%) $225%.00
GENERAL
Captlon: AEP SWEPCO - Dockel No 49042
02/20/2019 18 00 LOCAL $1280 $225 00 SO00 {0 00%) $225 00
GENERAL
Caption” AEP SWEPCO - Docket No. 48042
Subtotsi 72,00 $50.00 $0.00 $300.00 $0.060 $800.00
Clarendon Enterprise (Clarendon, Texas)
14312019 18 00 LQCAL $6 00 $108 00 $000 {0 00%) $108 00
GENERAL
Caption: AEP SWEPCO - Dockal No 49042
Q0712019 18 60 LOCAL $6 00 $108 00 SO0C0 (0 00%) $108.00
GENERAL
Caption: AEP SWEPCO - Cockel No 48042
02142019 18 00 LOCAL $6 00 $108 00 $000  (0.00%) $108 DO
GENERAL
Captlon: AEP SWEPCO - Dockal No 49042
Q2112019 18 00 LOCAL 54 00 $108 00 3000  (000%) $108 Q0
GENERAL
Caption: AEP SWEPCO - Docket No. 48042
Subtotal: 72.00 $2400 $0.00 $432.00 $6 00 $432.00
Clarksvilie Times (Clarksville, Texas)
Pagn20t8

TEXAL PRESS SERVICE ING §T0Y 2013 1270010

326



Exhibit LFN-2
Page 141 of 158

AEP TEXAS Invoice# 14768 P O # Docket No 49042 Chent Order Number

lﬂTm Dole Ad Size Rato Type Ree Cotor Rate Total Oiscoun (%) Amount st Descount Page
01/31712019 18 00 LOCAL $1312 $236 18 $000 (0 00%) $236 16
GENERAL
Caption: AEP SWEPCO Dacket No 49042
Q2712019 18 00 LQCAL $i312 $236 16 %0 00 000 $236 16
GENERAL
Caption: AEP SWEPCO Dockat No 49042
02/14/20%9 1800 LOCAL $1312 $238 16 $000 009 $236 16
GENERAL
Caption: AEP SWEPCQ - Dockel No 48042
022172019 18 00 LOCAL $1312 $238 18 S0.00 (0 00%) $236.16
GENERAL
Caption: AEP SWEPCO - Docket No 49042
Subtotal: 7200 $52 48 $0 00 $944.84 $0 00 $944.64
Dalngerfield, The Steel Country Bee (Daingerfield, Texas)
0113112018 1800 LOCAL $1040 $187 20 $0.00 (0 Q0%) $187 20
GENERAL
Captlon: AEP SWEPCQ - Docket No 49042
Q20712019 18 a0 LOCAL $1Q 40 $187 20 $O 00 (D 0O%) $187 20
GENERAL
Caption: AEP SWERCO - Bocket No 48042
02/14/2019 18 ¢0 LOCAL 51040 $187 20 SOO0 (0 00%) $187 20
GENERAL
Caption: AEP SWEPCO - Docket No. 49042
0212112019 1800 LOCAL $10 40 $187 20 SO0 (8 00%) $187 20
GENERAL
Caption: AEP SWERCQO - Docket No 48042
Subtotal 72.00 $41.60 $0.00 $748.80 $0.90 $748.80
Emory Ratns Counly Leader (Emory, Texas)
01/2920*9 18 00 LOGAL $8 22 $147 98 S000 (000 $147 96
GENERAL
Captian” AEP SWEPCO Dockel No 49042
02/0512019 18 00 LOCAL 58 22 $147 98 $00C (00D §147 96
GENERAL
Caption AEP SWEPCO - Dockes No 49042
Q211212019 18 00 LOCAL $8 22 $147 96 $bCw (000 $147 96
GENERAL
Caption: AEP SWEPRCO - Docket No 49042
02/1972019 1800 LOCAL $8.22 $147 98 50.00  (0.00%: 5147 98
GENERAL
Caption: AEF SWEPCO  Dosket No 49042 T
Subtotal: 72.00 $32.88 $0.00 $891.94 $0.00 $621.84
Glimer Mirros (Glimar, Texas)
01/3112019 18 00 LOCAL $8 50 £ 1700 $0CO (D00 $117 00
GENERAL
Caption: AEP SWEPCO - Dockel No 43042
Q/07/2019 18 00 LOCAL $6 50 $117 00 $000 (000 $117 0D
GENERAL
Captlon. AEP SWEPCO - Docket No 48042
02114720139 18.00 LOCAL $6 50 $117 Q0 S0.00 (000 $117 00
GENERAL
Caption: AEP SWEPCO - Docket No, 49042
02/2152019 18 00 LOCAL $6 50 $117 80 50.00 (000 $117 00
GENERAL
Caption: AEP SWEPCG - Docket No 48042
Subtotat: 72.00 $28.00 $0.00 $468.00 $0.00 $468.00

Grand Sallne Sun (Grand Sallne, Texas)

- . Qago Yol
FEXAS PRESS SERVICE NG 0307 28%0 8T8 1w

327



AEP TEXAS invoicek 14768 P O # Docket No, 43042 C rent Order Number

Exhubit LFN-2
Page 142 of 156

Pi’u‘ . ale ~d size < ate Type Rate « Rate ' ota Orscauet %) Amoui efter Discount Pays
0131/20°9 1800 LOCAL £13.95 $251 10 $0.00 {0 00%) $251 10
GENERAL
Captlon: AEP SWEPCO Docket No 48042
207 2018 18 00 LOCAL 31395 $251 10 000 (000% $251 10
GENERAL
Caplion: AEP SWEPCO Docket No 49042
Ge "412019 1800 LOCAL $139% $257 10 S0 00 Q 060% .87 1¢C
GENERAL
Caption AEP SWEPCO - Docket No 49042
0272872018 18 00 LOCAL $1395 £25¢ 10 SO00 000N} $251 10
GENERAL
Caption: AEP SWEPCQ - Dockot No. 49043
Subtotal: 71200 $68.80 $0.00 $1,004.40 $0.00 $1,004 40
Henderson Dally News (Hendarson, Texas)
01/30/2019 1800 LOCAL $9 30 $178 20 $000 (0 00%) 3178 20
GENERAL
Captlon: AEP SWEPCO - Docket No 48042
QH06/2019 18 04 LOCAL S8 90 $178 20 $000 10 00%) $178 20
GENERAL
Caption: AEP SWEPCO Docket Ni: 49042
07 132019 18 00 LOCAL $8 90 $178 20 $0 00 G 00% $178 20
GENERAL
Captton: AEP SWEPCO - Dockst No 46042
02:20/2018 18 00 LOCAL $9 80 £178 20 $0.00 ‘D O0%%) $178 20
GENERAL
Caption AEP SWEPCO Dockat No 49042
Subtotal: 72.00 $39 80 $0.00 $712.80 $0.00 $742.80
Jacksonviite Daily Prograss (Jacksonvilie, Taxas)
0113112019 800 LOCAL $12.50 $225 00 $600  000% $225 00
GENERAL
Captlon AEP SWEPCO Docket No 48042
02/07:2019 1800 LOCAL 31250 $225 00 $400 (000 $225 00
GENERAL
Caption- AEP SWEPCO - Docket No 48042
21472018 18 00 LOCAL $te 40 $225 00 €000 (000 $225 00
GENERAL
Caption: AEP SWERCO - Docket No 49042
022172019 1800 LOCAL $12.50 $225 60 $0.00 (000w $225 00
GENERAL
Capilon AEP SWEPCO - Dockat No 48042 T
Subtotal: 72.00 $50.00 30.00 $900.00 $0.00 $400.00
Jetterson Jimplecute (Jafferson, Texas)
0113172019 18 00 LOCAL $6 80 $122.40 $GQ0 (000" $122 40
GENERAL
Cagption® AEP SWEPCO  DOocket No 48042
n207R019 18.00 LOCAL §8.80 $12240 $000 (0 QU%) $122 40
GENERAL
Caption: AEP SWEFCO - Dockel No. 48042
Ul 142018 18 00 LOCAL $6.80 $122 40 $0.00 (0 00%) $122 40
GENERAL
Captlon: AEP SWEPCO Dockot No. 49042
02212019 18.00 LOCAL $6 80 $122 40 $0.00 (0 00%) $122.40
GENERAL
Captlon: AEP SWEPCO - Docket No 49042
Subtotal: 71200 $27.20 $0.00 $489.60 $0.00 $489.60

Kitgora News Harald (Kilgore, Texas)

[T YRS PRESS SERVICE NG 0307 X04D 1270018

aged
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Exhioit LFN-2
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kun Dale Ad Size Rate Type Rate Color Rate Tolal {*sount (%) Amaunt sftec Discounl  Page —]
0143072018 18.00 LOGAL $12.94 $232 92 $000  {000%,; $232 92
GENERAL
Gaptton. AEP SWEPCO - Dockat No 49042
02/0812019 18 00 LOCAL $1284d $232 92 SO00 (000X $230 92
GENERAL
Caption. AEP SWERCO - Docke! No 43042
02/12/2018 1800 LOCAL 81234 $232 92 5000 000% $23 92
GENERAL
Caption. AEP SWEPCO - Oocket No 49042
022012019 16.00 LOCAL 51294 $232 92 5000 (000% §23292
GENERAL
Caption, AEP SWEPCQ - Docket No 49042
Subtotal: 7200 $61.76 $0.00 $631.68 $0 00 $931.98
Lindale Bews 8 Timeay (Gladewaster, Texan)
0113112019 1800 LOCAL $1125 $202 50 §000  (000%: $202 50
GENERAL
Caplion: AEP SWEPCQ Docket No 45042
020712018 18 00 LOCAL $1125 $202 50 8000 (0 00%: £202 52
GENERAL
Caption: AEP SWEPCO - Cocket No 43042
02/1472019 18 00 LOCAL 3511 25 $202 50 $000 (G 00%) $£202 50
GENERAL
Caption: AEP SWEFCQ - Docket No 48042
02212019 1800 LOCAL $1128 $202 50 $0.00 (0 00%:) $202 50
GENERAL
Captian: AEP SWEPCO Dacket No 49042
Subtetal: 72.00 $46.00 $0.00 $810.00 $0.00 £810 00
Lingen, The Cass County Sun (Lindan, Texas)
04/3072019 18.00 tOCAL $9.45 $170 10 $000 (D00 $170 10
GENERAL
Captlion AEP SWEPCO Oockat No 48042
02/06/2019 18 00 LOCAL $0 00 DID NOT RUN S600 (000 $0 00
GENERAL
Caption: AEP SWEPCO - Docke' No 48042
QU329 18 00 LOCAL S0 00 OIC NOT RUN 000 (000 $0 QL
GENERAL
Caption’ AEP SWEPCO - Docket No 49042
02/2062019 18 00 LOCAL $9 45 $170 10 $0.00  (0.00%, $170.10
GENERAL
Caption; AEP SWERCO - Docket No 49042
Q2772010 18.00 LOCAL $948 $170 10 $000 (0 0O%:! $170 10
GENERAL
Caption AEP SWEPCO Docket No 43042
G/06/2019 18 00 LEGA. $9 45 170 70 $000 000" $170 12
Captlon: AEP SWEPCO - Dockel No 48042 I
Subtotal 108 00 $37.80 $3 0D $680.40 $0.00 $680.40
Longvlaw News~Journal (Longview, Texas)
0143012019 18 00 LOCAL $54 60 $882 80 S000  {0D0%:! $582 BD
GENERAL
Caption AEP SWERCQ - Docket No 49042
00672019 180D LOCAL $54 60 $882 80 $0.00 (0 00%) $362.80
GENERAL
Caption: AEP SWEPCO - Dockel No. 43042
0132019 18 0@ LOCAL $54 60 $982 80 $Q.00 (0 00%) $982.80
GENERAL
Caption: AEP SWEPCO - Dockel No 49042
02/20/2019 18 00 LOCAL $54 60 $682 80 $0.00 (0 00%) $982.80
GENERAL

YEXASTRUST TR T T 3T0rfiod "7 oen s
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Exhibit LFN-2
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P?un Date Ad Size Rete Type Rate Coior Rato ‘ote) 3Count %) Amount sfter Discouv | ES.)
Caption: AEP SWEPCO - Docket No 49042
Subtotal: F2.00 $218 40 $0.00 $3,931.20 $0.00 $3.83120
Marahall News-Messenger (Masshall, Texas)
0173072019 18 00 LGCAL $24 268 $436 68 $0 00 0 00%: $436 68
GENERAL
Caption: AEP SWERCO - Docket N 49042
02/06/2019 18.00 LOCAL $24 26 3436 68 $000 (G 00%, $436 69
GENERAL
Caption: AEP SWEPCQ - Dockel No 43042
02132019 16.00 LOCAL 24 26 $436 68 50060 0 00%) $436 B8
GENERAL
Caption: AEP SWEPCO - Docket No 49042
0212012019 18.00 LOCAL $24 28 $436 68 S000  1000%) 343668
GENERAL
Caption: AEP SWEPCO - Dockst No 49042 T
Subtotal: 72.00 $87 04 $0.00 $1,748 72 $0 00 $1.748.72
Mineola, Woeod County Monitor (Mineola, Texas)
01/20/2019 1800 LEGALS BW $1200 $2°6 00 3000 0 00%) £216 00
Caption: AEP SWEPCG - Docket No 49042
02/08/201% 18.00 LEGALS - BW 51200 $218.00 SO00 .0 00%) $218 00
Captlon: AEP SWEPCG - Docket No 45042
Q2132018 18 00 LEGALS BW $12 00 $216.00 $000 0 00%) $216 00
Caption: AEP SWEPLO Dockel No 49042
042012019 1800 LEGALS BW $1200 $216 00 3000 0 00%) $216 00
Caption® AEP SWEPCO - Docket No 49042
Subtotatl: 12.00 $48 00 $0 00 $884.00 $0.00 $864.00
Mount Pleasant Dally Tribune (Mounmt Pleanant, Texas)
01/30/2018 18 00 LOCAL $16 00 $288.00 $000  (0.00%) $289.00
GENERAL
Caption; AEP SWEPCO - Dockst No 48042
02/0672019 18 00 LOCAL $16 60 $288 Q0 $0.00 {0 00%) $288 00
GENERAL
Caption: AEP SWEPCO ODocket No 43042
Q2132019 18 00 LOCAL $18 00 <288 00 $0.00 (0 00%) $288 G0
GENERAL
Caption: AEP SWEPCO  Docket No. 43042
0272012019 18 00 LOCAL $18400 $288 00 S000 (D.00%) $238 00
GENERAL
Caption: AER SWEPCO - Docket No 49042 T
Sublotal: 12.00 $84.00 $3.00 $1,162 00 $0.00 $1.152.00
Mount Yernon Optic-Herakd (Mount Vernon, Texas)
0113472019 18 Q0 LOCAL $7 50 $135 00 3000  {Q00%) $13500
GENERAL
Caption: AEP SWEPCO - Dockel No 49042
0210772099 18 00 LOCAL $7 50 $135 00 SO 00 (O 00%) $135 00
GENERAL
Caption: AEP SWEPCO - Dockst No. 45042
02/14/2019 18 Q0 LOCAL $7 50 $135 00 5000 (0 00%) $13500
GENERAL
Captlon: AEP SWEPCO - Dockef No. 49042
02/21/2019 18 00 LOCAL $7 50 $135 00 S000  {0.00%) $135 00
GENERAL
Captlon: AEP SWEPCO - Docket No 49042
Subtotal 72.00 $30.00 $0 00 $640.00 $0.90 $640.00

Nagptas, The Monitar (Naples, Texas)

TERAG ERELS S EICE it 0dnddie 12700 &
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i‘iur Oste Ad Size Reta Type Rate Rele Tots ot (%) Aczount sfter Discount Page
01:31/2019 18 00 LOCAL $9 87 $177 68 $000  (000%) $i77 66
GENERAL
Captlon AEP SWEPRCO - Docket No 49042
42/07/2019 18 00 LOCAL $¢ 87 $177 66 $0.06 (0 00% $177 88
GENERAL
Captlon. AEP SWEPCO - Docket No 49042
21412019 1800 LOCAL 19 87 $:77 66 $0060  (000% $177 66
GENERAL
Caption: AEP SWEPCO - Docket No 48042
02212019 1800 LOCAL $9 87 $177 66 5N 00 {000%, $177 68
GENERAL
Caption. AEP SWEPCO - Docket No 43042
Subtotah: 7200 $39.48 $0.00 $710 64 $0.00 $710 64
Now Boston Bowie County Citizens Tridune (New Boston, Texas)
01/30/2019 18.00 LOCAL $¢.47 $17048 $S00C (0 00%) 317D 46
GENERAL
Captlon. AEP SWEPCO - Duckel No 48042
0208/2019 18 00 LOCAL §9 47 $170 46 $000  (0.00%) $170 46
GENERAL
Laptien. AREP SWERCO - Docket No 49042
02 * 32019 18 00 LOCAL 8947 $170 48 $000 {0 00%. $170 48
GENERAL
Captlon: AEP SWEPCO - Cocket No 48042
022042018 18 00 LOCAL $9 47 $170 46 000 {000%) $170 46
GENERAL
Caption AEP SWERCO - Docket No 49042
Subtotal. 72.00 $37.88 $0.00 $861.84 $0.00 3681.84
Pittsburg Gazette (Pittsburg, Texas)
01/3172019 1800 LOCAL $11 18 $201 24 SO00 (L 00%) $201 29
GENERAL
Caplion: AEP SWEPCO Docket No 48042
Q072019 18 00 LocAaL $1118 $201 24 000 (000 $201 24
GENERAL
Caption AEP SWEPCO Daocket tio 43042
021412019 18 00 LOCAL $1118 $201 24 S000 (000 « $201 24
GENERAL
Captlon: AEP SWEPCO - Docket No, 49042
02/21/2019 1800 LOCAL 31118 $201 24 $000 (000" 320124
GENERAL
Caption. AEP SWEPCO - Docket No 49042
Subtotal: 1200 $44.72 $0.00 $604.89 $0.00 $304.98
Shamrock, County Star-News {(Shamrock, Texas)
01312019 18 0O LOCAL 46 95 5328 10 $000 {0 0O%) $12510
GENERAL
Caplion® AEP SWEPCQ - Docket No 43042
0207 2019 18 00 LOCAL $6 95 $125 10 $000  (000%) £125 10
GENERAL
Captlon: AEP SWEPCO Docket No 48042
02142015 18 00 LOCAL $6 95 $125 10 S000  (000%) $125 10
GENERAL
Caption: AEP SWEPCC QDocket No 49042
021/2019 1800 LOCAL 36 85 $12510 $000 (000%) $125 19
GENERAL
Caption: AEP SWEPCQO - Docks! No 48042
Suhtotal: 7200 $27.60 $6.00 $500.40 $0.00 $600.40

Sulphut Springs Naws -Tolzgram (Sulphur Springs, Texza)
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Exhioit LEN-2
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k‘-m Oate Ad Size Rate Type Raty > Rale “ota Duscount (%) Amount efer Discount  Page
013142019 18 00 LOCAL $18 73 $283 t4 S0G0  (000%) $283 14
GENERAL
Caption AEP SWEPCO - Dockat No 49042
G2/07/2019 1800 LOCAL $1574 $283 14 $0060  {0.00%) $283 14
GENERAL
Captlon, AEP SWEPCQ - Dockel Nu 49042
0271412019 18 00 LOCAL $1573 $283 14 $000 (0 Q0%} $283 4
GENERAL
Caption: AEP SWEPCO - Docket No 45042
0212172019 18 00 LOCAL $1573 $283 14 $000 (G OO% $283.14
GENERAL
Caption: AEP SWEPCO - Oockel No 49042
Subtotar: 7200 $62.92 $0.00 $1,132.66 50 00 $1,132.58
Toxarkane Garatte {Tesarkans, Texas)
01/30/2019 1800 LOCAL $48 51 $87318 $0 00 900 187318
GENERAL
Caption: AEP SWEPCO - Uocke! No 49042
0210672019 1800 LOCAL $48 51 £873 18 $0 00 000 5873 18
GENERAL
Caption: AEP SWEPCO - Dacket No, 49042
A1272019 1300 LOCAL $44 59 §87318 0 20 3604, $871 18
GENERAL
Caption: AEP SWEPCO - Docket No 49042
J2420/2019 18 00 LOCAL $48 51 $87318 $GG60  'D.00%. $87318
GENERAL
Caption: AEP SWEPCO - Qockiot No 49042
Subtotal 1200 $184.04 $0.00 4349272 $0.00 $3,492 72
Wills Point, Van Zanat Mown (Canton, Texas)
JH272018 18 00 LOCAL $8 50 $153 00 $000 (000% $153 00
GENERAL
Captton. AEP SWEPCO Docket No 49042
0210312019 18 00 LOCAL $8 50 $153 00 S0 00 {0 00%! $153 00
GENERAL
Captlon AEP SWERCO - Docket No 49042
02/1012019 18 00 LOCAL $8 50 $153 00 5000 00QC: $ 5300
GENERAL
Caption: AEP SWEPCO  Docket No. 48042
CUtT 2019 1800 LOCAL 3850 $15300 $0.00  (0.00%) £153 00
GENERAL
Caption. AEP SWEPCO Docket No 43042
Subtotal” 72.00 $34.00 $0.00 $€42.00 $0.00 $612.00
Gross Adverising $28,720 08 Totst Misc $0 00 Arnount Pasd $0 00
Agency Discount $0.0G Tax $0 00 Adjusimants $0 00
Qther Discount $0 00 Total Billed $28.720 08 Paymant Dats
Service Charge $0 00 Unbilied $0 00 Balance Dus 32872008

We appreciats your businessi

Please pay this invoice within 15 days

Thank you,

Staphanie M Hearne, CPA

Controlter

shearne@lexaspress com

TOXAS PRESS SERVICE G 0307 2036 L7001 7

taga oA B

332



Exhibit LFN-2

40443

"CITIES



Exhibit LFN-2
Page 148 of 156

2

Coy Attorney o Uflwa

.0 Bey 0567

Longview, Texes Y5406
GRF 237 1000

June 30 2020
VIA EMAIL

Attention Tern Walker

Regulatory Case Manager {(Jennifer Frederick)
American Electric Power

400 W 15th St

Suite 1520

Austin, Texas 78701

Re PUC Docket No 40443 Apphlication of Southwestern Electric Power for Authority
to Change Rates and Reconcile Fuel Costs

Dear Ms Frederick

Enclosed 15 a bill submitted by Herrera & Boyle, PLLC to the Cities
Advocating Reasonable Deregulation (CARD) for payment in the above-referenced rate
case The CARD executive committee has reviewed them and find that they are
acceptabie. Please put the invoice in hne for payment, and remit a check for the
appropriate amount to the City of Longview

| thank you in advance for your attention to this matter

Sincerely,
) /
‘\gw {< Qeapraak,

Laurie Kaczmarek
City Attorney’s Office

Enclosure

cG Alfred Herrera
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Herrera Law & Associates, PLLC
4400 Medical Parkway
Austin, TX 78756

512-474-1492

April 27, 2020

Invoice submittedto:
Cities Advocating Reasonabie Deregulation

c/o Jim Finley, City Attorney
P.0. Box 1952
Longview, TX 75606-1952

InReference To:

PUC DocketNo.40443:
Application of Southwestem
Electric Power Company for
Authority to Change Rates and
Reconcile Fuel Costs

PUC DocketNo.42370:
Application of Southweastem
Electnc Power Companyfor Rate
CaseExpenses SeveredfromPUC
DocketNo. 40443

Accl 569

STATEMENT FOR PROFESSIONAL SERVICES

Legal Fees:
Hrs/Rate Amount
04/07/20  BrennanFoley - Review parties'reply briefs in Sup. Ct. appeal 1.60 560.00
350.00/hr
Alfred R Herrera - Review SWEPCQO & PUC rep'y briefs 360 1,746.00
485.00/hr
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Cities Advocating Reasonable Deregulation Page 2
Hrs Rate Amount
04/08/20  BrennanFoley-Review parties'reply briefsin Sup Ct appea’ 080 28000
350.00/r
Alfred R, Herrera - Continue review of SWEPCO & PUC repiy 320 1,5562.00
briefs and check cites 485.00/nr
04/09/20  Brennan Foley - Review parties'reply and amici repty briefs 0.50 17500
350.00/hr
Total Legal Fees: chac o e ‘ b 9.70  $4,313.00 '
Previous balance $45,780.00
BALANCE DUE $50,083.00
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/g of 155
Header Information (9

invoice Number: 341393 Billing Start Oate: 05/27/2020
Vendor: Duggns Wren Mann & Romero, LLP Bllling End Date 05/31/202C
Address: 600 Congress Ave Suite 1800 Austn TX 78701 Umted States of Amer ca
Tax ID: 27-5110427

Involce Date: 06/09/2020 Submitted Total, $157
Recaived Date 06/09/2020 Submitted Currency USD
Project: AEPDO50144-SWEPCO Texas Rate Case 201~ Docket No 40443 Tax Rate 0%
Posting Status Postad PS Voucher. (260313

Approved Total $149 15

tnvolce Summary

ype ate x Units Viscount JAEP Diac djustment p fax  |Amount \/

208 157 {) 785 ¢ 0 0 149 15 |

1penses 0 N/A g GT 0

mvolce Yoial 75T 0| TBE 5 5 I 14573

Line Items

tom FDate ype [Catagory TK TRate nits 8¢ Ad) Amt

120 cCormici

06/27/2020 fFee Analysis/Strategy Marnig 365 02 365 165] 6935
Activity: A107 Communicate (other outside rounsel)

Description Analysis:Strategy Communicate wiother outside counsel T Phidhps re status / PUCT/Overall Case Adminustration

Adjustment 06/09:2020 Amount adjusted by 3 65 - system, system
Reason for Adjustment: Discount Agreemant
Comments to Requastor: 5% discount to vandor fees per bilhing discount egreement

o

L510 Appellate
Moticns and Coe, Wilham 420 02 4.2 421 79 aF
Submiss.ons
Activily' A104 Review/analyze

2 [Description Appsliats Motions and Submussiins Review'Analyze petiion action fim ng 1ssues / PUCT/Overall Case Administration

05/2712020 §Fee

Adjustment: 06/08/2020 - Amount adjusted by 4 2 - system, system
Reason for Adjustment Discount Agreement
Comments to Requestor: 5% discount to vendor fees per biling discount agreament

Complated Requents

omplotion

Itern JRequest Name Raquostor Request Date Dato Comment Outcame
Fosl vorce for Suaging Wren Mann &
« 149 15 USD Romsto. LLP 06/09/2020 108/1112020 Approved
A et & e
1 pproval History -
5t0 erformar [Activl [Date/Time internal Commagnt
P ty it
1 5, Wanssa A roved 1O IT3020 06 51 &M
¥ et sortsbrbearomr

338



Exhitit LFN-2
3@ ’ ﬁ ge 153 of 156

Header information

invoice Number: 34373 Biliing Start Date: 06/05/2020
VYendor. Duggins Wren Mann & Romero, LLP Billing End Date: 06/30/2020

Address' 600 Congress Ave Suite 1900, Austin, TX 78701, United States of America
Tax (D 27-5110427

tnvalce Dato: 07/09/2020 Submitted Total $6 7415
Recelved Date: 07/09/2020 Submitted Currency: USD
Project AEPD050144.SWEPL.O Texas Rate Case 2012-Docket Nu 40443 Tax Rats, 0%
Posting Status Posted PS Voucher 00361801

Approved Total. $5730 28

Involce Summary

ypo THate x Units Blscount [AEF Blsc dlustment [AEF Split Tax  JAmount
CrL) 6,741 0 10112 0 0, 5.730 2
Xponses [ [} N/A] [Y U 0
{Involce Total 6,741.5] 1,011.2 0 0 9.730.2
Line Items
[item [Date T Cate TK ate TUnits ~ Jolsc Ad Amt
e 5—109:0’ lat
ppeliate )
06/05/2020 {Fee [Mations ano mi‘?g“’c" 365 03 16 42 1642) 9308
Submissions 1
Activity: At04 Review/analyze

Description. Appeliate Motions and Subnussions Review/Analyze Texas Supreme Count arders lor slalus of petition / PUCT/Qvera t
Case Admmnistration

Adjusiment: 07/09/2020 - Amount adjusted by 16 42 - system, system
JReason for Adjustment: Discount Agreement
Comments 1o Requestor: 15% discount to vendor fees par billing discount agreement

120 Commick, -
0611172020 IFee r/;nalysis/Strategy Mo 365 1 5475 s475] 310

Activity: A102 Research
Dascription” Analysis/Strategy Research remand process in court  PUCT Overall Case Administratior

Adjustment. 07/08/2020 - Amount adjustad by 54 75 - system system
Reason for Adjustment: Drscount Agreaemeant
Commentis to Requestor: 15+ discount to vendor fees par bilkng discount agraement

L {20 cCormuick

[Analysis: Stralegy Mare

06/11/2020 JFee 365 05 27 38 27 38 155 12

Activity. A103 Dralt/revise
3 J0escription. Analysis/Strategy Draft/Revise emailimamo regarding remand process in -ourt / PUCT/Overall Case Adminstration

Adjustment. 07/08/2020 - Amount adjusted by 27 38 - system system
Raason for Adjustment. Discount Agreemen:
Comments to Raquesator: 15% d scount fo vendor fees per billing discount agreement

1510 Appellate
06/11/2020 [Fea

Submissions

Motions and Coe Willam 420 14 88.2 88.2 439 8

Activity: A104 Review/analyze
Description. Appetiate Mot ons and Submiss ons Review Analyze pehiion and petition decision tming ssuas, oral argument issues,
and potential remand ssuas | PUCT/Ovarall Case Administrahon

Adjustmant 07/09/2020 - Amount adjusted by 88 2 - system system
|Reason for Adjustment: Discount Agraement
Comments to Requastor: 15% discount to vendor fees per bi.hing discount agreement

510 Appeliate
06/12/2020 [Fee [Motions and
Submissions

McConmck
Mamie

365 Q3 16 42 16 42 93 08

Activity: A104 Review/analyze
Description: Appeliate Motions and Submissions Review/Analyze Texas Supremna Court orders for status of petition / PUCT/Qveralt
Case Administration

Adjustment: 07/09/2026 - Amount adjusted by 16 42 - system system
Reason for Adjusiment: Discount Agreement
Comments to Requastor: 15% discount to vandor fees per bilkng discount agreement

0611212020 Motions and .
Stephanie

510 Appellate
Fea Green,
Submissions

230 02 69 69 191

Activity: A104 Review/analyze
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P
TBescription: Appefate Motions and SUBNISSIONs Heview/Analyze CoITeSpondence 16 reseafch assStance conceming Eupreme Eoun
of Texas disposition of pelition / PUCT/Ovarall Case Adminsiration

Adjustment. 07/33/2020 - Amount adjusted by 6.9 - system, system
1Reason for Adjustment: iscount Agreemant
Commenis to Requestor: 15% discount to vendor fees per billing discount agreement

L510 Appellate

06/12/2020 [Fea [Motions and Coea, Wilkam 420 05 315 315 178 5
Subrmigsions

Activity: A104 Review/analyze

Description: Appsltate Motions and Submissions Review/Analyze petition for rewew action issues and comespandence (6 same, post-
petition procedures / PUCT/Overall Case Administration

Adjustment: 07/09/2020 - Amount adjusted by 31 5 - system. system
iReason for Adjustraent: Discount Agresmant
Comments to Requestor: 15% discount to vendor fees per biling discount agreement

L510 Appellate Green
06/13/202¢ §Fee jMolions and St hénie 230 4 4| 1518 151 8 860.2
Submissions op

Activity: A104 Review/analyze
Doscription: Appellate Molions and Submissions Review/Analyze PUC remand dockets (cases that have been remanded following

8 appsal for judicial review) / PUCT/Overall Case Administration
Adjustment: 07/09/2020 - Amount adjusted by 151.8 - system, system
Reason for Adjustment: Discount Agreement
Comments to Reguestor. 15% discount to vendor fees per billing discount agresment
1510 Appetiate Green
06/15/2020 |Fee [Mations and St h' 230 0.2 69 6.9 39.1
ephanie
Submissions
Actlvity: A104 Review/analyze
9 [Cescription: Appeliate Motions and Submnussions Review/Analyze previous research inlo 1ssues on remand / PUCT/Qverall Case
Adnvnistration,
Adjustment: 07/09/2020 - Amount adusied by 6 9 - system, system
Reason for Adjustment: Discount Agreement
Comments to Requestor: 15% discount to vendor fees per billing discount agreemant
120 Paarsall,
06/15/2020 |Fee Analysis/Sustegy  |Patick 345 0.3 15.52 15.52 87.98
Activity: A104 Review/analyze
[Description’ Analysis/Strategy Review/Analyze 1ssues re scope and procedure of Commussion review on ramand of appeal /
10 PUCT/Overall Case Strategy
Adjustment: 07/09/2020 - Amount adjusted by 15 52 - system system
Reason for Adjustment: Discount Agreement
Comments to Requestor: 15% discount to vendor faes per biliing discount agreement
LS10 Appeliate Green
06/16/2020 |[Fee [Motions and Stephéme 230 53 182 85 182851 1.036 15
Submissions
Actlvity: A103 Diafifrevise
1 {Description: Appeliate Motions ang Submissions OrafyRewise summary of PUC docketing and management of remanded cases /
PUCT/Overall Cass Administration
Adjuatment: 07/09/2020 - Amount adjusted by 182 85 - system, system
|Reason for Adjustment: Discount Agresment
Comments to Requestor: 15% discount to vendor fees per b iling discount agreement
120 Green
06/17/2020 [Fee analysis/Strategy  |Stephanie 236 28 96 6 96 6 547 4
ctivity: A102 Research
Description' Analysis/Strategy Research re ¢ ted cases regarding discration on remnand and scope of review addressed by PUC in
12 fremand dockels / PUCT/Overall Case Admimstration
Adjustment’ 07/08/2020 - Amount adjusted by 96 6 - system system
|Roason for Adjustmant: Discount Agraament
Comments to Reguastor: 15% discount to vendor faes pers billing discount agreement
L120 reen
06172020 [Feo [ 50 oiinay  Istenhanio 230 3 3i 113 85 13es| 64515
Activity: A103 Draftrevise
13 [Description: AnslysisStrategy Draft/Revise summary of research regarding dlacretion on remand / PUCT/QOverall Case Adminiatration.
Adjustment: 07/09/2020 - Amaunt adjusted by 113 BS - system, system
[Reason far Adjustment; Discount Agresment
iComments to Requastor: 15% discount to vendor fees per billing d scount agreement
120 Green
" 0611712020 {Fee Analysis/Suategy | Stephanie 230 29 100 05 100 05 566 95

Activity: A103 Draftrevise
lDetcrlpllon: Analysis/Strategy Draft/Revise research summanes re remand of casg following judicial review / PUCT/OQverall Case
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Administration
Adjustment: 07/09/2020 - Amount adjusted by 100 05 - system, system
Reaszen for Adjustment Discount Agreemsnt
Comments to Reguoestor: 15% discount to vendor faes par biling discount agreement
L120 McCormick, )
06/18/2020 |Feo nalysisiStrategy  |Mamie 365 05 27,38E 27 38 155 12
Activity: A104 Review/analyze

JDescription. Analysis/Stralegy Review/Analyze mama regarding remant pracess at PUCT / PUCT/Overall Case Adnunistration

Adjustmant; 07/09/2020 Amount adjusted by 27 38 - system system
Reason for Adjustmont” Discount Agreement
Commienta to Requestor: 15% discount to vendor fees per bithng discount agreement

06/19/2020 Motrons and Marmie 365 02 10 95 10 95 62 05

510 Appelate
Feo IL MeCarmick,
Submissions

Activity: A104 Review/analyze
Description: Appellate Mot ons and Subnussions Review/Analyze Texas Supreme Court orders for status of petihon / PUCT/Overall
Case Administration.

Adjustment: 07/09/2020 - Amount adjusted by 10 95 - system, system
Reason for Adjustment’ Discount Agreament
Commaents to Roquestar: 15% discount to vendor faes par billing discount agreement

17

L510 Appeliate
06/19/2020 |Fee [Motions and
Submissions

MeCormick,

Maimue 365 02 10 95 1085 62 05

Rctivity: AT06 Communicate (with client)
ﬁDucriptlon: Appellate Molions and Submissions Communicate with chent T Phallips re Texas Supreme Coust orders for status of
poetition / PUCT/Overall Case Administration

Adjustment: 07/09/2020 - Amount adjusted by 10.95 sysiem, system
Reason for Adjustment: Discount Agreement
Commaents to Requestor. 15% discount tc vendor fees per biling discount agraement

18

1510 Appellate
06/19/2020 {Fee iMotions and Coa. William 420 04 252 252 142 8
Submissions

Activity: A104 Review/analyze
qDescrlptlcn, Appeliate Motions and Submissions Review/Analyze petition for review action and oral argument issues / PUCT/Overall
Case Admimstraton,

Adjustment. 07/09/2020 - Amount adjusted by 25 2 - system, system
Reason for Adjustment: Discount Agreerent
Commaenis to Requestor: 15% discount to vendor fees per billing discount agreement

510 Appollata
06/19/2020 [Fee [Motions and Coe Wiham 420 o1 63 63 357
Submissions

Actlvity: A106 Communicate (with client)
Description: Appellate Motions and Submissions Communicate with cient T Brice re patition for review f PUCT/Overall Case
Admmistrglion.

Adjustment’ 07/09/2020 - Amouni adjusted by 6 3 system, system
Reason for Adjusiment: Discount Agreement
Commants to Requestor: 15% discount to vendor fees per bitling discount agraement

20

1410 Fact aarsall
0612312020 fHFee Witnasses izam'ck 345 02 10 35 1035 58 65

Activity: At04 Review/analyze
Description' Fact Witnesses Review Analyze tasues re liming of Supreme Cout consideration and aclion on petiion for review /
PUCT/OQveralt Casa Strategy

Adjustment 07/09/2020 - Amount adjusted by 10 35 - system system
Raason for Adjustrment: Discount Agreement
Comments to Requestor: 15% discount to vendor fees per biling discoun! agreemant

21

510 Appellate

06/26/2020 {Fee Fnouons and imrcn"’;"“d( 365 0.2 10.95 1095] 6205

Submissions

[Activity: A104 Review/analyze

Daescription: Appelate Motions and Submissions Review.Analyze Texas Supreme Court orders for status / PUCT/Overall Cass
dmmistraticn

Adjustment: 07/03/2020 - Amount adjusted by 10 95 - system, system
Reason for Adjustment: Oiscount Agreemant
Comments to Requastor: 15% discount to vendor fees per bill ng discount agreerient

Completod Requests
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Exhibit LFN-2

Request Name lRoqquor

omplation

Request Date Date

Page 156 of 156
Commaent 2T§utcome

Fost nvoice for Buggins Wren Mann &
V 5,730.28 USD Romero, LLP !07f09/2020

07116:2020 !:pp'uved

pproval History
Stop  |Performer ctivity Cate/Ttme Intarnal Comment
1 1 Gage, Mealissa A IApproved D7 IT5020 04 36 PM
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EXHIBIT LFN-3
Page | of 5

SOUTHWESTERN ELECTRIC POWER COMPANY
PRACTICES AND PROCEDURES
TO ENSURE THE REASONABLENESS AND NECESSITY
OF SWEPCO RATE CASE EXPENSES

1. Procedures to Ensure that the Expenses Charged to the Rate Case Do Not Pertain
to Other Costs Included in the Cost of Service or Should Have Been Assigned to
Other Functions
The invoices for outside professionals and other rate case expenses are segregated
into work orders designated exclusively for Docket Nos. 42370, 42448, 42527, 44496,
44701, 45691, and the instant docket. This segregation ensures: that none of these expenses
are included in any other cost of service amounts included in the rate filing package; that
none of the expenses should have been assigned to other functions; and that none of the rate
case expenses have been recovered through reimbursement for other expenses.
2. Cost Control and Management Process for the Costs of Outside Professionals
Southwestern Electric Power Company (“SWEPCO”) and American Electric Power

e

Services Company, Inc. (“AEPSC”) (collectively “Company™) control the costs of outside
professionals through several procedures and practices. The Company's normal process
involves careful scrutiny of all charges and a detailed review of invoices prior to authorization
of payment. The Company’s employees responsible for overseeing the review of such
invoices are familiar with the terms of each outside professional's engagement and are also
involved in the day-to-day rate case activities giving rise to the expenses under review.
The responsible employees are actively involved in the case planning, staffing, and
performance of the related case activities. This intimate knowledge of the terms of the
consultant’s engagement (including billing rates) and of the activities to which the invoices
relate allows the responsible employees, and the Company to ensure the reasonableness and
necessity of the services performed and the charges. By being involved at this level, the
Company is able to control rate case expenses and ensure the effectiveness of the services
provided to the Company, and the reasonableness of the invoiced amounts.

The Company’s process to ensure reasonableness and necessity of outside

professionals’ costs involves:
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a) review by the responsible employee familiar with the terms of the outside
professional’s engagement to determine that the invoice terms and amounts are
in agreement with the terms of the engagement and that contract limits have not
been exceeded;

b) detailed review of the invoices and supporting documentation;
c¢) verification of the mathematical accuracy of each invoice;
d) verification of the mathematical accuracy of the charges in each invoice;

e) review of the individual charges and rates for reasonableness, based on the
responsible employee’s day-to-day familiarity with the activities performed in
the proceeding, to ensure that the charges are directly related to the rate case and
should not be charged elsewhere;

f) review of the invoice to ensure that no double-billing of charges occurs; and

g) before processing payments to an outside professional, AEPSC Accounts
Payable ensures that invoices are approved by an authorized person who has
invoice approval authority.

3. Selection of Outside Legal Counsel

The Company is staffed to handle certain amount of ongoing legal matters, but does
not have sufficient internal legal resources to prosecute cases of the magnitude of Docket
Nos. 42370, 42448, 42527, 44496, 44701, 45691, and the instant docket. Furthermore, given
the importance, breadth, and complexity of the legal regulatory issues in these cases,
supplementing internal legal personnel with qualified outside counsel is not only necessary,
but it helps to enhance the quality and effectiveness of the case effort.

The Company’s selection of outside legal counsel is based primarily on ‘the
Company’s assessment of the counsel’s expertise, knowledge of the Company, and
familiarity with Texas regulation. Knowledge of the Company’s prior major regulatory and
rate case history is necessary for outside counsel to be able to provide efficient and effective
representation within the extremely demanding context of a major case before the
Commission. In selecting outside legal counsel, the Company considers the prior work
experience with the outside counsel, the prior work product of the counsel, and the counsel’s
familiarity with and ability to work closely and effectively with the key members of the
Company’s regulatory team. This prior experience reinforces the Company’s confidence that
the outside counsel has the experience and expertise to effectively and efficiently prosecute the

case on the Company’s behalf.
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Given the magnitude of the effort and the complexity of the issues, the Company
selected Duggins Wren Mann and Romero, LLP (“DWMR?”) to assist it with the effort.
The Company has extensive experience with DWMR, which has represented the Texas
operating companies of AEP.

DWMR has a proven track record of working efficiently and effectively with key
Company personnel. The Company’s experience demonstrates that DWMR’s competencies
complement the competencies of Company employees and enhance the legal representation in
these complex and important cases. As the aforementioned cases progressed and new issues
arose, the Company’s case management team made new assignments or revised assignments
to DWMR, based on their evaluation of the case needs, in turm based on their day-to-day
involvement in the case and the resources of DWMR.

4. Other Vendors' Expénses
Vendors, other than outside professionals, provided services for Docket Nos.

42370,- 42448, 42527, 44496, 44701, 45691, and the instant docket, including, among other
things: printing and delivery services; supplies, such as paper; binders, printer toner;
temporary clerical employees; parking; after-hours air conditioning; meals; hearing transcripts;
customer notice, and newspaper notice publication. These services and goods are provided at
the respective vendor’s customary charges, which reflect the prevailing market brices for
such services. The responsible Company employees determine that the services and goods
acquired are necessary and ensure that the amounts invoiced are in accordance with the
vendor’s schedule of.charges, are mathematically correct, and reflect the amount of the
services and goods determined to-be necessary.

Because it has a tax certificate, the Company does not pay state or local sales or use
taxes to third-party vendors, such as those who provide reproduction services, etc.
However, the Company is ultimately responsible for the applicable use taxes on certain
items acquired from third-party vendors, and items acquired to support the aforementioned
dockets. Thus, AEPSC Accounts Payable adds the appropriate use tax amounts as a separate

addition to the amounts charged to the rate case for the third-party items subject to use taxes.
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5. Reimbursable Employee Expenses

No Company employees’ salaries, wages, employee benefits, or other payroll-
related items are included in the requested rate case expenses. The requested rate case
expenses do, however, include amounts directly attributable to the rate case for out-of-pocket
employee expenses incurred by Company employees for travel, lodging, parking, meals, etc.,
and to reimburse them for miscellaneous supplies, for which they either charged their
corporate credit card or paid cash. The employees charge these expenses to the work
orders designated exclusively for the aforementioned dockets, classifying the expenses or
applicable portion incurred for the respective cases and to ensure that charges that do not
pertain to those are not, charged to them. Each employee’s supervisor reviews the
employee’s reimbursable expenses to ensure that they are reasonable and necessary and have
been properly classified to the correct work orders and approves the charges.

With respect to eligible expenses reimbursed to an employee on his/her corporate
credit card or for cash payment, a monthly employee expense report is produced which
provides the detail with respect to each charge reimbursed to the employee. This detail
includes:

a) a description of the charge, i.e., airfare, hotel, meal, etc.;

b) the amount of the charge, including as applicable, a breakdown of the elements of
the charge, such as daily room rate, hotel tax, etc.;

c¢) the identification of the entity providing the service or good;

d) the work order to which the charge applies and;

e) in the case of meals, the number of persons and their names.
The -employee expense report contains individual entries for each item charged, and where
a breakdown of specific items, such as hotel charges, is provided, the entry is expanded with
the caption "Folio Item" to provide sub-information for the expense. The Company’s policy,
which is consistent with the Internal Revenue Service’s requirements, requires: (a) an
expense report for all travel and lodging expenses, and (b) individual receipts for expenditures
in excess of $25.
6. No Luxury Items are-Included in Requested Rate Case Expenses

It is the Company’s policy that no first class airfare, private aircraft, alcohol, or

other luxury items are included in the requested rate case expenses. The employee expense
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reports and receipts provided by outside professionals are scrutinized to remove these items
from the requested rate case expenses. To the extent any meal charges are in excess of
$25/person, the amount in excess of $25/person has been excluded.
7. Exceptions Noted

Exceptions noted on review of the requested rate case expenses are identified on
a summary schedule at the beginning of each tabbed section of SWEPCO’s filing or on the
accompanying invoices and other documentation supporting a particular vendor’s or
Company employee’s expenses. The excepted amounts have been excluded from the amount

of the requested rate case expenses.
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EXECUTIVE SUMMARY O MICHAEL A. BAIRD

Michael A. Baird. the Managing Director of Accounting Policy and Research for
American Electric Power Service Corporation, presents Southwestern Electric Power
Company’'s (SWEPCO or Company) requested total company cost of service, rate base, and
related adjustments.  In addition, Mr. Baird addresses the amount of pension cost,
postretirement benefit cost. and postemployment benefit cost that the Company is requesting
to include for ratemaking purposes. Mr. Baird also supports the inclusion in rate base of the
additional cash investment in the pension trust fund recorded as a prepaid pension asset in
accordance with generally accepted accounting principles that benefits customers through
reduced pension cost. Finally. Mr. Baird supports recovery of certain rate case expenses.
specific workings of the proposed catastrophe reserve, incentive adjustments, employee
benefit adjustments, Dolet Hills Power Station unrecovered costs and other pro forma cost of

service and rate base adjustments.
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[. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.

My name is Michael A. Baird, and my business address is | Riverside Plaza,
Columbus, Ohio 43215. I am the Managing Director of Accounting Policy and
Research for American Electric Power Service Corporation (AEPSC), a subsidiary of
American Electric Power Company, Inc. (AEP).

PLEASE PROVIDE A SUMMARY OF YOUR EDUCATIONAL BACKGROUND.

I received a Bachelor of Science in Business Administration, Accounting and
Management Information Systems major. in 1987 from The Ohio State University. |
am a Certified Public Accountant (CPA) in the state of Ohio. My registered status is
currently inactive. [ am a member of the American Institute of CPAs.

PLEASE DESCRIBE YOUR PROFESSIONAL EXPERIENCE.

I worked for Arthur Andersen & Co. (AA&Co) in Atlanta. Georgia as Audit Staff,
Senior and Manager in increasing roles of responsibility from 1987 until 1995. At
AA&Co, [ assisted in and managed audits and examinations of financial statements of
public utilities filed with the United States Securities and Exchange Commission
(SEC) and Federal Energy Regulatory Commission (FERC).

In 1995, 1 joined Cardinal Health, Inc. (Cardinal) in Columbus. Ohio as
Division Controller and was responsible for accounting and financial operations of
the Drug Distribution Brokerage Division. In 1998, | transferred to Cardinal’s
Corporate Audit group and eventually led the audit function as Corporate Audit

Director. In 2001, 1 accepted a position as Finance Director and Treasurer of
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ArcLight Systems, an affiliate of Cardinal. where | established and led the accounting
and finance operations.

In 2004. 1 joined AEP in Columbus, Ohio as Manager and eventually Director
of External Financial Reporting for AEPSC. In roles of increasing responsibility, |
assisted and directed the preparation and filing of financial statements with the SEC.
In 2008, 1 accepted a position in Accounting Policy and Research as Director and
eventually Managing Director in 2014. which is my current role. In my role, | lead
efforts to explain, defend. and document accounting determinations for external
auditors and determine accounting for large complex sale and purchase transactions
and asset impairments. | research and resolve complex pension and other
postemployment benefits accounting issues as liaison with external actuaries. | lead
in the accounting resolution of various operational issues involving insurance
recoveries, plant closures. asset management. nuclear decommissioning and other
strategic initiatives. | support the ledger accounting team and rate case {ilings in
various jurisdictions.

HAVE YOU PREVIOUSLY FILED TESTIMONY?
Yes, | have filed testimony before the Louisiana Public Service Commission. | have
not filed any testimony before the Public Utility Commission of Texas (PUC or

Commission).

DIRECT TESTIMONY
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[I. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to present Southwestern Electric Power Company’s
(SWEPCO or the Company) requested total company cost of service, rate base. and
related adjustments. | sponsor or co-sponsor various pro forma adjustments made to
the per book amounts. In addition. I will present testimony addressing the amount of
pension cost, postretirement benefit cost, and postemployment benefit cost that the
Company is requesting to include for ratemaking purposes. 1 support the inclusion in
rate base of the additional cash investment in the pension trust fund recorded as a
prepaid pension asset in accordance with generally accepted accounting principles
that benefits customers through reduced pension cost. [ support recovery of certain
rate case expenses, specific workings of the proposed catastrophe reserve, incentive
adjustments. employee benefit adjustments, Dolet Hills unrecovered costs and other
pro forma cost of service and rate base adjustments.

WHAT EXHIBITS ARE YOU SPONSORING?

[ am sponsoring EXHIBITs MAB-I through MAB-6. as listed in the table of contents
to my testimony.

DO YOU SPONSOR OR CO-SPONSOR ANY SCHEDULES IN THE RATE
FILING PACKAGE (RFP) FILED IN THIS PROCEEDING?

Yes. [ sponsor or co-sponsor several schedules filed in this proceeding. EXHIBIT
MAB-1 identifies the schedules that 1 am sponsoring or co-sponsoring with other

witnesses.
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HOW DID SWEPCO PREPARE THE SCHEDULES IDENTIFIED IN EXHIBIT
MAB-1?

The schedules were prepared from the books and accounts of SWEPCO based on the
test year ending March 31. 2020, with appropriate adjustments as discussed later in
my testimony. The books and accounts of SWEPCO are kept in compliance with the
Federal Energy Regulatory Commission (FERC) Uniform System of Accounts as
prescribed in Public Utility Regulatory Act (PURA) § 14.151 and 16 Tex. Admin.
Code (TAC) § 25.72(¢)(1). SWEPCO maintains the books and records at AEPSC’s
office in Tulsa. Oklahoma. as approved in PUC Docket No. 19265.

PLEASE SUMMARIZE THE REVENUES, COST OF SERVICE, RATE BASE,
AND RETURN AMOUNTS SWEPCO REQUESTS THE COMMISSION
APPROVE IN THIS PROCEEDING.

The following table summarizes the Company results presented by SWEPCO in this

filing.
DESCRIPTION AMOUNT

Total Company Rate Base $5,389,281,028
Weighted Average Cost of Capital 7 22%
Total Company Return on Rate Base $389,318,076
Total Company Fuel, Purchase Power and O&M

Expense $553,366,363
Total Company Depreciation and Amortization $275,368,632
Total Company Taxes Other than Income Taxes $100,291,531
Total Company Income Taxes $65,445 544
Total Company Cost of Service $1,383,790,146
Total Company Present Revenues $1,155,370,411
Total Company Base Rate Increase $228,419,735
Texas Retall Base Rate Deficiency $105,026,238
Texas Retall Test Year TCRF Revenues ($9,398,074)
Texas Retall Test Year DCRF Revenues ($5,428,428)
Net Texas Retaill Bill Change $90,199,736

DIRECT TESTIMONY
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IN YOUR TESTIMONY. DO YOU AND OTHER WITNESSES REFER TO
TOTAL COMPANY NUMBERS OR TO TEXAS RETAIL NUMBERS WHEN
DISCUSSING COSTS OR ADJUSTMENTS THAT YOU AND THE OTHER
WITNESSES SUPPORT?

Unless stated otherwise, the other witnesses and | utilize the total company numbers
for costs and adjustments supported in the testimony. SWEPCO then takes the Texas
retail portion of these numbers for revenue requirement and cost allocation purposes.
SWEPCO witness John O. Aaron addresses the allocation of costs to SWEPCO’s

Texas retail jurisdiction.

. COMPLIANCE WITH PURA SECTIONS 36.051 THROUGH 36.065

HAS SWEPCO COMPLIED WITH THE REQUIREMENTS OF PURA
SUBCHAPTER B COMPUTATION OF RATES - §§ 36.051 THROUGH 36.065?
Yes. SWEPCO has complied with PURA §§ 36.051 through 36.065. Following is a
discussion of'the items specifically addressed in these sections.

A. Overall Revenues

IF THE COMMISSION APPROVES SWEPCO'S FILED RATES. WILL IT
PERMIT THE COMPANY A REASONABLE OPPORTUNITY TO EARN A
REASONABLE RETURN ON THE COMPANY'S INVESTED CAPITAL AS
REQUIRED IN PURA § 36.051?

Yes, it will. Each SWEPCO witness in this proceeding supports a part of this filing,

which if approved would result in rates that will allow SWEPCO a reasonable
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opportunity to earn a reasonable return.  The testimony of these witnesses
demonstrates that the expenses requested in this filing are reasonable and necessary in
providing utility service.

B. Reasonable Return

DID SWEPCO CONSIDER THE REQUIREMENTS OF PURA § 36.052 WHEN
DEVELOPING ITS RECOMMENDED RETURN?

Yes. it did. SWEPCO witness Renee V. Hawkins sponsors SWEPCO's overall cost
of capital and capital structure, while SWEPCO witness Dylan D"Ascendis discusses
and supports SWEPCO's requested return on common equity. In addition. various
SWEPCO witnesses discuss the other factors listed in this section related to
SWEPCO’s utility operations.

C. Components of Invested Capital

ARE THE COMPONENTS OF SWEPCO'S INVESTED CAPITAL BASED ON
THE ORIGINAL COST LESS DEPRECIATION OF PROPERTY USED BY AND
USEFUL TO SWEPCO IN PROVIDING SERVICE. AS REQUIRED BY
PURA § 36.053?

Yes. they are. The Company has not proposed any post-test year adjustment in
accordance with 16 TAC § 25.231(c)(2)F).

D. Construction Work in Progress

HAS SWEPCO INCLUDED ANY CONSTRUCTION WORK IN PROGRESS
(CWIP) IN ITS RATE BASE UNDER PURA § 36.054?

No.

DIRECT TESTIMONY
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E. Separations and Allocations

HAVE THE COSTS OF FACILITIES. REVENUES. EXPENSES. TAXES AND
RESERVES BEEN SEPARATED AND ALLOCATED PROPERLY AS
REQUIRED BY PURA § 36.055?

Yes. they have. to the extent applicable.

F. Depreciation, Amortization and Depletion

DOES  SWEPCO'S  FILING INCLUDE  PROPER  DEPRECIATION,
AMORTIZATION AND DEPLETION RATES AS DEFINED IN PURA § 36.056?
Yes. In his testimony. SWEPCO witness Jason Cash supports and discusses the
depreciation rates utilized in this proceeding.

G. Net Income
DID SWEPCO PROPERLY CALCULATE REVENUES AND EXPENSES AS
DEFINED IN PURA § 36.057?
Yes. This filing includes the appropriate revenues and the reasonable and necessary
costs allowed under PURA in determining net income. This filing excludes costs
specifically prohibited by PURA.

H. Transactions With Affiliates

DOES SWEPCO MAKE PAYMENTS TO AFFILIATES THAT ARE INCLUDED
IN THE COST OF SERVICE IN THIS FILING?
Yes. SWEPCO makes payments to its affiliates for expenses it incurred that benefit

its operations. billed to SWEPCO, and are included in its cost of service.

DIRECT TESTIMONY
7 MICHAEL A. BAIRD

358



21

22

The direct testimony of SWEPCO witness Brian J. Frantz, Patrick L.
Baryenbruch and other witnesses discuss additional information about affiliate costs.
All of SWEPCO's affiliate costs are reasonable and necessary for the provision of
electric service, and AEPSC supplies services at prices no higher than those charged
by AEPSC to other affiliates or to a nonaffiliated person.

]. Income Taxes

HAS SWEPCO COMPUTED ITS FEDERAL INCOME TAXES IN
ACCORDANCE WITH PURA §§ 36.059 AND 36.060?

Yes. The testimony of SWEPCO witness David Hodgson contains a complete
discussion of the method and manner of federal income taxes calculations. That
testimony demonstrates that SWEPCO has computed the federal income tax expense
included in its cost of service in accordance with the provisions of PURA §§ 36.059
and 36.060. In addition, Mr. Hodgson addresses SWEPCO's excess deferred income
taxes as required by Docket No. 46449 Ordering Paragraph No. 10.

J. Legislative Advocacy Expenses

PURA §§ 36.061 AND 36.062 EXCLUDE LEGISLATIVE ADVOCACY
EXPENSES FROM THE COST OF SERVICE FOR RATEMAKING PURPOSES.
DO THE RATES PROPOSED IN THIS FILING REFLECT SWEPCO'S
LEGISLATIVE ADVOCACY EXPENSES?

No, they do not. SWEPCO excludes expenditures from the cost of service, including
those billed to it by AEPSC, made for advocating a position to the public with respect

to referenda, legislation, or ordinances, or for advocating its position on such items
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before public officials. The excluded expenses reflect SWEPCO expenses related to
legislative advocacy. as well as the portion of the dues to Edison Electric Institute
(EED) for legislative advocacy purposes. SWEPCO has also excluded payments to the
Association of Electric Companies of Texas. The testimony of SWEPCO witness
Brian Bond addresses legislative monitoring expenditures not removed from
SWEPCO's filing.

SWEPCO records these expenses in non-operating expense accounts in
accordance with the FERC Uniform System of Accounts. The direct testimony of Mr.
Frantz discusses additional information about AEPSC-related legislative advocacy
expenses removed from SWEPCO's cost of service.

K. Contributions and Donations

HAS SWEPCO INCLUDED ANY ADVERTISING, CONTRIBUTIONS AND
DONATIONS EXPENSES IN ITS PROPOSED COST OF SERVICE AS
PERMITTED BY PURA § 36.061 AND 16 TAC § 25.231(b)(1)(E)?

Yes, it has. 16 TAC § 25.231(b)1)(E) permits contributions, donations, and
advertising in the cost of service subject to a limit of 0.3% of test year revenues which
equates 10 $3.5 million. SWEPCO has included $2.447.605, of contributions,
donations. advertising. and memberships. which is less than 0.3% of test year adjusted
revenues, in its cost of service. The direct testimony of Mr. Brian Bond discusses

additional information about advertising, contributions and donations.
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L. Rate-Case Expenses

HAS SWEPCO INCLUDED ANY RATE CASE EXPENSES IN THIS FILING?
SWEPCO has provided an estimate of incremental rate-case expenses in Schedule
G-14.1 for this proceeding.

Schedule G-14.2 provides incremental rate-case expenses for various
proceedings that SWEPCO proposes for recovery in a separate rider as discussed by
SWEPCO witnesses Lynn Ferry-Nelson and Jennifer L. Jackson. Contained on this
schedule are rate-case expenses for Docket Nos. 49042." 46449 (appellate expenses).*
and 40443 (appellate expenses).”. | provide additional information regarding these
expenses later in my direct testimony.

IS SWEPCO SEEKING RECOVERY OF THESE EXPENSES IN THIS
PROCEEDING?

Yes. Specifically, SWEPCO proposes that to the extent possible, the Commission
review in this proceeding the reasonableness of the expenses SWEPCO incurs in
connection with this proceeding. including expenses incurred to reimburse
intervening municipalities.  Ms. Ferry-Nelson has attached as exhibits to her
testimony detailed information regarding and documentation supporting the

reasonableness of SWEPCO’s actual, unrecovered rate-case expenses that have been

U dpplication of Southwestern Eleciric Power Company 1o Amend its Transmission Cosi Recovery Factor,
Docket No. 49042, IFinal Order (Jul. 18, 2019).

= pplication of Southwestern Electric Power Company for Authoriy (o Change Raies, Docket No. 46449,
Order on Rehearing (Mar. 19, 2018) (only appellate expenses incurred after April 13, 2020, are at issue in this

Y pplication of Southwestern Eleciric Power Company for Authoriy to Change Rates and Reconcile I'uel
Costs, Docket No. 40443, Order on Rehearing (Mar. 6, 2014) (only appellate expenses incurred after April 13,
2020, are at issue in this case).
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incurred during the preparation of this case and recorded to SWEPCO's books and
records as of July 31. 2020. SWEPCO will supplement these exhibits to reflect its
actual expenses for this case as such expenses are incurred. SWEPCO recognizes,
however, that it is impossible to review all of the expenses associated with this case in
this case because at the time this case proceeds to hearing a portion of both
SWEPCO’s and any intervening municipalities’ actual rate-case expenses not yet
incurred will be unknown. Accordingly. SWEPCO expects the parties to agree on a
cut-off date for expenses that will be reviewed in this case. Ms. Ferry-Nelson
presents SWEPCO’s proposal for: (1) the Commission’s review of the rate-case
expenses incurred both before and after this cut-off date; and (2) recovery of any
expenses found to have been reasonably incurred through SWEPCO’s Rate Case
Expense Rider (RCE Rider).

M. Disallowed Payments for Costs of
Facilities Not Selling Power in the State of Texas

HAS SWEPCO INCLUDED IN ITS COST OF SERVICE ANY PAYMENTS
MADE TO COVER COSTS OF AN ACCIDENT. EQUIPMENT FAILURE. OR
NEGLIGENCE AT A UTILITY FACILITY OWNED BY A PERSON OR
GOVERNMENTAL BODY NOT SELLING POWER INSIDE THE STATE OF
TEXAS AS DESCRIBED IN PURA § 36.062?

No. it has not.
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N. Costs of Processing Refunds or Credits

AS DESCRIBED IN PURA § 36.062. HAS SWEPCO INCLUDED IN ITS COST OF
SERVICE ANY COST OF PROCESSING A REFUND OR CREDIT UNDER
SECTION 36.110 OF PURA?

No. it has not.

Q. Profit or Loss from the Sale or Lease of Merchandise

DOES SWEPCO'S FILING INCLUDE ANY PROFIT OR LOSS FROM THE SALE
OR LEASE OF MERCHANDISE AS DESCRIBED IN PURA § 36.063?
No, it does not.

P. Self-Insurance

HAS THE COMPANY HAD A SELF-INSURANCE RESERVE IN THE PAST AS
DESCRIBED IN PURA § 36.064?

No. it has not.

IS SWEPCO REQUESTING ESTABLISHMENT OF A SELF-INSURANCE
RESERVE FOR TEEXAS STORM RESTORATION COSTS IN THIS CASE?

Yes. it is. SWEPCO witness Greg Wilson addresses the scope of the self-insurance
reserve. His analysis establishes that a self-insurance reserve is beneficial to
customers. Later in my testimony. | address the specific pro forma adjustment
associated with SWEPCO’s request.

IS THIS STORM RESERVE REQUEST PATTERNED AFTER A CATASTROPHE

RESERVE THAT HAS BEEN APPROVED BY THE COMMISSION?
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Yes, it is. SWEPCO patterned this request after the catastrophe reserve approved for
AEP Texas in various rate cases. What this means is that SWEPCO will utilize the
reserve for a major storm for which incremental expenses exceed $500 thousand for a
single event. Thus, the reserve will not include small storms. but is available for
larger storms that cost at least $500 thousand and relate to SWEPCO's Texas retail
operations. For example, if there is a $1 million storm in Northwest Arkansas, that
would not qualify. However, if that storm related to East Texas, then it would
qualify.

WHY IS A SELF-INSURANCE RESERVE WARRANTED?

Major storm costs are outside the control of SWEPCO and SWEPCO cannot predict
such costs. Such expenditures are by their nature unpredictable. as confirmed by the
Commission’s rule, which requires that the utility design the reserve to recover
expenses that cannot reasonably be included in base rates.

PLEASE EXPLAIN THE ACCOUNTING SWEPCO WILL IMPLEMENT FOR
THE PROPOSED MAJOR STORM CATASTROPHE RESERVE FOR TEXAS.

On a monthly basis, SWEPCO will charge $140.808 (1/12 of $1.689,700) to
Operations and Maintenance expense and credit FERC Account 228.1 Accumulated
Provision for Property Insurance. If incremental operations and maintenance (O&M)
losses for major storms (i.e.. eligible expenses) exceed $500.000 from a single event,
SWEPCO will charge the losses against the reserve (FERC Account 228.1).

HOW  WILL SWEPCO DETERMINE THE ELIGIBLE LOSSES OR

INCREMENTAL O&M EXPENSES TO CHARGE TO THE RESERVE?
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SWEPCO captures storm restoration costs by project. Eligible losses to charge
against the reserve would exclude capitalized costs and regular labor expenses
incurred. Since SWEPCO recovers regular labor in its base rate revenue requirement,
SWEPCO will not charge these expenses against the storm reserve. The remaining
O&M expense (i.e.. incremental and not capitalized) includes materials and supplies
charged directly to the storm work order, charges from other AEP operating
companies, charges from outside contractors, and overtime that is not recovered in
SWEPCO’s base rates. As required by the FERC Uniform System of Accounts,
SWEPCO will maintain adequate records according to the year the loss occurred.
This will permit the Commission to review charges to the reserve account for
reasonableness.

HOW WILL SWEPCO TREAT THE CATASTROPHE RESERVE IN FUTURE
RATE FILINGS?

In future rate filings, SWEPCO will treat the catastrophe reserve amount as a
reduction to its Texas jurisdictional rate base if the amounts credited to the reserve
exceed the charges against the reserve (an excess or regulatory liability). I[f the
charges to the reserve exceed the amounts credited to the reserve (a shortage or
regulatory asset). SWEPCO will add the regulatory asset to rate base. This is the
treatment required in PURA §36.064 (d)(2).

Q. Pension and Other Postemployment Benefits

HAS THE COMPANY INCLUDLED PENSION AND OTHER POSTEMPLOYMENT

BENEFITS IN COMPLIANCE WITH PURA § 36.065?
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Yes. it has. Actuarial or other similar studies in accordance with generally accepted
accounting principles determine the amount requested by the Company for pension and
other postemployment benefits (including postretirement benefits and postemployment
benefits). The applicable accounting pronouncements that establish generally accepted
accounting principles for these costs during the test year are as follows:

e [or pension cost — Financial Accounting Standards Board (FASB) Accounting

Standards Codification (ASC) 715-30. Compensation — Retirement Benefits
Defined Benefit Plans - Pension:

e For postretirement benefit cost - FASB ASC 715-60 Compensation — Retirement
Benefits Defined Benefit Plans — Other Postretirement; and

e For postemployment benefit cost - FASB ASC 712-10 Compensation —
Nonretirement Postemployment Benefits.

These accounting pronouncements mandate that SWEPCO base the accounting
for a company’s pension. postretirement benefit. and postemployment benefit costs on
accrual accounting, rather than on a cash basis. Accordingly. PURA § 36.065 specifies
that pension, postretirement benefit. and postemployment benefit costs to be included
for ratemaking purposes must be based on accrual accounting in accordance with the
applicable FASB Statement. instead of being determined on a cash basis.

DOES THE PURA § 36.065 REQUIREMENT TO FOLLOW GENERALLY
ACCEPTED ACCOUNTING PRINCIPLES ALSO AFFECT THE PREPAID
PENSION ASSET TO BE INCLUDED IN RATE BASE?

Yes. SWEPCO records an additional cash investment in the pension trust fund as a
prepaid pension asset in accordance with generally accepted accounting principles under
ASC 715-30. The prepaid pension asset is the cumulative additional pension cash

contributions beyond the amount of pension cost. Accordingly, an additional cash
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investment recorded as a prepaid pension asset should be included in rate base under
PURA § 36.065.

HAS THIS COMMISSION ISSUED A FINAL RATE ORDER WITH REGARD TO
THE APPLICATION OF PURA § 36.065?

Yes. The Commission’s final order for TCC in Docket No. 33309 approved the
inclusion for ratemaking purposes of TCC's pension cost, postretirement benefit cost,
and postemployment benefit cost as determined by actuarial studies in accordance with
generally accepted accounting principles ASC 715-30. ASC 715-60, and ASC 712-10,
respectively. The order also recognized that SWEPCO consider additional pension
contributions recorded as a prepaid pension asset in accordance with generally accepted
accounting principles under ASC 715-30 as appropriate cash investments included in
rate base.

In SWEPCO Docket No. 40443, the Commission affirmed the TCC decision
and included in the cost of service the actuarially determined amounts and also included
the operations and maintenance (O&M) portion of the prepaid pension asset in rate
base and permitted SWEPCO to accrue Allowance for Funds Used During
Construction (AFUDC) on the Texas retail portion capitalized to CWIP.

In SWEPCO Docket No. 46449, SWEPCO filed its case following the previous
TCC and SWEPCO decisions. No party challenged the inclusion of the pension
prepayment in rate base or the associated AFUDC. I have provided the Texas retail

AFUDC amount to SWEPCO witness John Aaron who will properly allocate the
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amount to SWEPCOs Texas retail jurisdiction in his jurisdictional cost of service

study.

IV. COST OF SERVICE

A. RFP Schedule A — Overall Cost of Service

WILL YOU PLEASE PROVIDE AN OVERVIEW OF HOW THE COST OF
SERVICE SCHEDULES WERE PREPARED?

Yes. The schedules were prepared utilizing a historical test year ending March 31,
2020. The rate base schedules start with actual balances at March 31, 2020, with
adjustments to reflect a 13-month average of actual balances for the period of March
2019 through March 2020, when necessary. The expense schedules start with the
actual expense amounts for the test year ending March 31. 2020. | have made
appropriate adjustments to both rate base and expense, which | discuss subsequently
in my testimony.

BRIEFLY DESCRIBE RFP SCHEDULE A.

RFP Schedule A summarizes SWEPCO’s cost of service on a total company basis
with adjustments to the test year ending March 31. 2020. Column (1) of RFP
Schedule A describes the components of SWEPCO's cost of service. Column
(2) identifies the schedule or workpaper supporting the components identified in
Column (1). Columns (3). (4). (5), and (6) contain the test year book amounts, pro
forma adjustments, post-test year adjustment, and adjusted amounts for each cost of

service component. Column (7) shows the Total Company revenue deficiency on
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Line [. the Total Company operating income deficiency on Line 12 allowing
SWEPCO to earn its requested return on rate base and the adjustments necessitated by
SWEPCO's revenue deficiency. Schedule A, page 2. contains the detail of this
calculation.  Column (8) reports the Total Company requested cost of service.
Workpaper Schedule A.l contains the detail presented on Schedule A by FERC
account with the supporting pro forma adjustment, if any, included in Schedule A-3.
PLEASE DESCRIBE PAGE 2 OF SCHEDULE A.

This page provides the computation of SWEPCO's total company revenue deficiency

based on the adjusted rate base of $5,389,281,028 times the requested 7.22% rate of

return to arrive at the requested test year operating income of $389,318.076. This
amount when compared to the test year pro forma operating income of $214.064.948
as shown on page 1 of RFP Schedule A Column (6) Line 12. results in a net operating
income deficiency of $175,253.128 on Schedule A Column (7) Line 12. Added to
this amount are the revenue related expenses, which include income taxes and other
expenses that vary directly with the level of revenue. The addition of the revenue-
related expenses result in a $228,419.735 total company revenue deficiency.

ARE THE EXPENSES REFLECTED ON RFFP SCHEDULE A AND INCLUDED IN
SWEPCO'S COST OF SERVICE REASONABLE AND NECESSARY?

Yes. The testimony filed in this proceeding by various SWEPCO witnesses
demonstrates that the expenses included in the RFP represent reasonable and

necessary expenditures required for SWEPCO to fulfill its utility obligations.
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PLEASE DESCRIBE RFP SCHEDULE A-1.

RFP Schedule A-1. co-sponsored by SWEPCO witness Aaron. provides SWEPCO's
overall cost of service (as presented in REP Schedule A) and the amounts allocated to
the Texas retail jurisdiction. Mr. Aaron describes the allocation method in his direct
testimony.

PLEASE DESCRIBE RFP SCHEDULE A-2.

This schedule shows the detail of SWEPCO's cost of service in the form prescribed
by the PUC"s RFP instructions. Column (1) of Schedule A-2 provides the description
of amounts included in the cost of service. rate base. revenue information and various
ratios. Column (2) reflects the actual test year activity, balance or factor, Column
(3) represents the adjustments to the per-book amounts and Column (4) reflects the
information on an as-requested basis. This schedule separately identifies Fuel.
purchased power. test year O&M not adjusted, payroll and affiliate charges from other
categories of expenses shown on this schedule. All other O&M expenses shown on
Line 7 through Line 19 are exclusive of fuel. purchased power. payroll. or affiliate
charges recorded (or adjusted) in the test year. Mr. Aaron co-sponsors this schedule.
PLEASE DESCRIBE RFP SCHEDULE A-3.

RFP Schedule A-3 provides a brief description and necessary calculations to support
cach adjustment appearing on Schedule A. EXHIBIT MAB-2 provides a summary
and brief description of each of these adjustments to SWEPCO's cost of service in
Schedule A-3 and Schedule B-1 along with the appropriate sponsor or co-sponsor. |

will discuss each adjustment separately [ater in my testimony.
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PLEASE GENERALLY DESCRIBE THE ADJUSTMENTS INCLUDED IN RFP
SCHEDULE A-3.

The pro forma adjustments made to SWEPCO's cost of service bring revenues and
expenses to a year-end level, or include in or exclude from the cost of service
expenses or revenues, not reflected in SWEPCO's operations as of the close of the
test year. These adjustments are known and measurable at the time of this filing. The
“Rate Year™ is the 12-month period following the effective date of the new rates. For
this filing, the Rate Year used is April 2021 through March 2022. The resulting
adjusted expenses and revenues are those that, if used as the basis for setting rates for
the prospective period, will give SWEPCO a reasonable opportunity to recover its
reasonable and necessary expenses and earn a reasonable return on its investment, as
required by PURA § 36.051.

DOES THE COST OF SERVICE RULE PROVIDE FOR THESE TYPES OF
ADJUSTMENTS?

Yes. The cost of service rule states that “rates are 1o be based upon an electric
utility’s cost of rendering service to the public during a historical test year, adjusted
for known and measurable changes.”™ Additionally, 16 TAC § 25.231(b) states. ““only
the electric utility’s historical test year expenses as adjusted for known and
measurable changes will be considered....” SWEPCO’s adjustments in Schedules A-
3 and B-1 meet the above criteria for known and measurable changes to the historical

lest year data.
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WHAT IS THE PURPOSE OF Ab.lUSTM ENT A-3.1 TO PAYROLL EXPENSL?
Adjustment A-3.1 increases O&M expenses $2.143.713 to reflect the annualized base
payroll expense for SWEPCO at the test year-end. The adjustment updates payroll
costs using the actual employees on the payroll in the last pay period of March 2020
and their base payroll amounts at that time. As discussed by SWEPCO witness
Andrew R. Carlin. the adjustment adds a salary increase of 3.5% to the March 2020
base payroll cost. The annualized base payroll calculation also accounts for the
billings of labor cost to the participants in the Flint Creek, Pirkey and Turk power
plants. which results in the appropriate SWEPCO amount being included in the cost
of service. The payroll expense portion of this adjustment was determined by
applying the test year actual base payroll expense/capital ratio of 69.76% to the
above-described annualized base payroll costs.

PLEASE EXPLAIN ADJUSTMENTS A-32 and A-33 TO INCENTIVE
COMPENSATION.

Adjustment A-3.2 decreases O&M expenses $3.866.220 to reflect the requested level
of incentive compensation expense for the test year annual incentive compensation
plan while adjustment A-3.3 decreases O&M expenses $504.872 to reflect the
requested level of test year long-term incentive compensation expense.

DO THESE ADJUSTMENTS REFLECT THE DECISION MADE IN SWEPCO'S

LAST BASE CASE. DOCKET NO. 464497

Yes. they do. Thesc calculations remove the direct financial components of

SWEPCO’s plan and 50% of the anticipated financial funding portion of the annual
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plan. These calculations remove the performance shares from the long-term incentive
plan. Mr. Carlin provides additional information regarding the specific components
of the requested incentive compensation in his direct testimony.

WOULD YOU PLEASE SUMMARIZE INCENTIVES?

Yes. I will.  The following tables summarize SWEPCO and AEPSC incentives.

Please note that the AEPSC adjustment provided in adjustment A-3.18.

Annual Incentive Plan

Description SWEPCO AEPSC

Per Book Expense $9,800,004 $8,942.,256
Reduction to Target Level (1.878.186) (3.367.674)
Target Level Incentives $7.921.818 $5.574,582
Remove Direct Financial (429.050) (662.984)
Target Less Financial $7.492.768 $4.911.598
Remove 50% of Financial

Funding of 70%, or 35% (1,558.984) (1,753.868)
Requested Amount $5.933.784 $3.157.730

Long-Term Incentive Plan
Description SWEPCO AEPSC

Per Book Expense $657.28]1 $3,172.,220
Remove Performance Shares (504.872) (2.330.041)
Requested Amount $152.409 842,179

CAN YOU PLEASE DESCRIBE DEPRECIATION AND AMORTIZATION
EXPENSE ADJUSTMENT A-3.4?

Yes. This adjustment shows a net increase to test year per book depreciation and
amortization expense of $14.4 million.  Depreciation expense is increased
approximately $10.3 million to reflect the depreciation rates discussed in the direct

testimony of SWEPCO witness Cash. Mr. Cash applies his proposed rates to
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SWEPCO’s pro forma depreciable plant balances to arrive at the pro forma level of
depreciation expense. Amortization expense increases approximately $4.1 million to
reflect the amortization expense on SWEPCO’s test year ending intangible plant
balances.

DOES SWEPCO'S FILING INCLUDE DEPRECIATION ON THE DOLET HILLS
POWER STATION?

Yes, it does. As detailed in the Direct Testimony of SWEPCO witness Thomas P.
Brice and later in my testimony, SWEPCO proposes (o offset the Texas retail portion
of the net book value of Dolet Hills Power Station with two Texas Tax Cut and Jobs
Act (TCJA) related liabilities. SWEPCO then expenses the expected remaining Dolet
Hills net book value over four years (anticipated time-period between rate cases).
WHAT IS THE PURPOSE OF ADJUSTMENT A-3.5 FOR FACTORING
EXPENSE?

Adjustment A-3.5 decreases test year factoring expense $1.296.219 to reflect
SWEPCO’s adjusted total revenue requirement and applies the pro forma factoring
rate 1o revenues. Factoring expenses have previously been included in electric
utilities™ cost of service by the Commission. WP/A-3.5 provides the detail supporting
SWEPCO's factoring expense calculation.

CAN YOU BRIEFLY DESCRIBE THE FACTORING EXPENSES REQUESTED
IN SWEPCO'S COST OFF SERVICE?

Yes. The factoring expense requested in SWEPCOs cost of service includes a

carrying charge component and a bad debt expense component that reflects the
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discount due to the sale of SWEPCO's electric accounts receivable to AEP Credit.
The discount is determined by applying the sum of the carrying charge component
and the bad debt expense component to the face value of the accounts receivable sold.
Schedule G-10 provides a more detailed explanation of the factoring rate calculation
as well as the contracts between AEP Credit and SWEPCO. SWEPCO witness
Hawkins further discusses factoring.

WHAT IS THE PURPOSE OF ADJUSTMENT A-3.6 FOR MISCELLANEOUS
RIDERS?

Adjustment A-3.6 removes from SWEPCO's cost of service $17,779,451 of test year
expenses that are recoverable through the PUC approved Energy Efficiency Cost
Recovery Factor, the Arkansas Public Service Commission (APSC) approved Energ

Efficiency Rider for the Arkansas jurisdiction. and the Louisiana Public Service
Commission (LPSC) approved Energy Efficiency Rider and vegetation management
costs for the Valley district being recovered through the fuel adjustment rider. Please
note that 1 remove rate-case expenses recovered through the Rate Case Expense
Surcharge in Adjustment A-3.19 as detailed later in my direct testimony.

WHAT IS THE PURPOSE OF ADJUSTMENT A-3.7?

Adjustment A-3.7 decreases O&M expenses by $616.316 related to retired power
plants Knox Lee, Lone Star. and Lieberman. Mr. McMahon discusses this adjustment

in his testimony.

DIRECT TESTIMONY
24 MICHAEL A. BAIRD

375



20

21

22

WHAT IS THE PURPOSE OF ADJUSTMENT A-3.8?

Adjustment A-3.8 increases Amortization expenses by $2,505.487 to remove non-
Texas amortization expense and annualize Welsh Unit amortization in accordance
with the Commission’s authorization in Docket No. 46449.

CAN YOU EXPLAIN ADJUSTMENT A-3.9 IFOR CREDIT LINE FEES?

Yes. Adjustment A-3.9 includes in the cost of service credit line fee expenses of
$696.993 charged to FERC Account 431, Other Interest Expense. These expenses are
associated with letter of credit fees for the AEP System Money Pool. The
commission has previously allowed credit line fees in the cost of service for
SWEPCO. Ms. Hawkins discusses the benefits of the Money Pool in her direct
testimony.

WOULD YOU PLEASE EXPLAIN ADJUSTMENTS A-3.10. A-3.11. AND A-3.12
TO EMPLOYEE BENEFIT EXPENSES?

These adjustments increase the cost of service $2.920,859 to reflect the known and
measurable changes to the test year expenses for ASC 715-30 pension expense
(A-3.10), ASC 715-60 Other Post-Retirement Benefits expense (A-3.11) and
ASC 712-10 Post-Employment Benefits (OPEB) expense (A-3.12). The individual
amounts are an increase of $2.649.813 for ASC 715-30 pension expense, an increase
of $546.861 for ASC 715-60 expense and a decrease of $275.815 for ASC 712-10
expense. Workpapers to Schedule A-3 provide additional details regarding these
expenses. These pro forma amounts reflect the costs being recorded by SWEPCO in

2020 as presented in the 2020 actuarial studies. which are the latest available actuarial
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studies performed by Willis Towers Watson, the Company’s independent actuary.
EXHIBIT MAB-3 includes these actuarial reports. SWEPCO applies the test year
actual payroll expense/capital ratio of 69.71% to these 2020 costs to determine the pro
forma level of expense to include in the cost of service. As noted earlier. these
amounts and adjustments comply with PURA § 36.065 and orders in PUC Docket
Nos. 33309. 40443, and 46449. To the extent SWEPCO receives services provided by
personnel of an affiliate. SWEPCO witness Frantz discusses in his testimony the
assignment to the Company of a portion of affiliate costs, including employee pensions
and benefits.

HAVE YOU REMOVED THE SUPPLEMENTAL PENSION PLAN EXPENSE?

Yes. 1 have. Although the Company believes this expense should be included in
SWEPCOs cost of service, I have removed this expense to be consistent with
Commission precedent.

DOES THE 2020 PENSION ACTUARIAL REPORT DETERMINE THE FINAL
2020 PENSION BENEFIT COST INCURRED BY THE COMPANY. ASIDE FROM
ANY SIGNIFICANT EVENT OCCURRING SUBSEQUENT TO DECEMBER 31.
2019?

Yes. it does. To date, no such event has occurred in 2020.

WHAT IS THE FUNDED POSITION OF THE COMPANY'S PENSION PLAN?

The Company’s qualified pension plan was about 93.9 percent funded in terms of the

ASC 715-30 benefit obligation at December 31, 2019.
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DOES THE COMPANY'S TREATMENT OF POSTRETIREMENT BENEFITS
COMPLY WITH THE ASPECTS OF THE COMMISSION'S REQUIREMENTS IN
16 TAC § 25.231(b)(1)(H)?

Yes. As | have mentioned above, generally accepted accounting principles mandate
accrual  accounting, and  the  Company’s  request  comports  with
16 TAC § 25.231(b)(1)(H)(iii), which authorizes the use of accrual accounting for
postretirement benefit cost when “GAAP requires [an] electric utility to report OPEB
expenses on an accrual basis.”

The assets in the irrevocable trusts are restricted to the exclusive purpose of
providing benefits to participants and their beneficiaries and generally may not revert to
the Company. In the event that any unused funds in the trusts become available after all
trust liabilities are satisfied, the Company will not distribute excess assets until the
Commission approves the disbursement plan. Thus. the Company’s trusts conform to
16 TAC § 25.231(b)(1)(H)(v) and (vi).

HOW WAS POSTRETIREMENT BENEFIT COST DETERMINED?

Willis Towers Watson, the Company’s indcpendent actuary, determines the
postretirement benefit cost based on accrual accounting as part of an annual actuarial
valuation performed under the requirements of ASC 715-60. As required by ASC 715-
60 and actuary industry standards, Willis Towers Watson performed the valuation using
reasonable actuarial methods and assumptions disclosed as Appendix A — Statement of
Actuarial Assumptions and Methods in the actuarial report included in EXHIBIT

MAB-3.
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The actuary completed the 2020 actuarial report in April 2020. All of the
underlying actual economic. demographic. and health care cost data included in the
2020 actuarial report was complete. known and measurable.

HOW WAS POSTEMPLOYMENT BENEFIT COST DETERMINED?

Willis Towers Watson. the Company’s independent actuary, determines the Company’s
postemployment benefit cost as part of an annual actuarial valuation performed under
the requirements of ASC 712-10. As required by ASC 712-10 and actuary industry
standards. Willis Towers Watson performed the valuation using reasonable actuarial
methods and assumptions disclosed as Appendix A — Statement of Actuarial
Assumptions and Methods in the actuarial report included in EXHIBIT MAB-3.

The actuary completed the 2020 actuarial report in April 2020. All of the
underlying actual economic and demographic data included in the 2020 actuarial report
was complete. known and measurable.

WHAT IS THE PURPOSE OF OTHER TAX ADJUSTMENT A-3.137

This adjustment decreases the cost of service $4.666.863 to reflect changes in the
following taxes other than income taxes: Texas Gross Receipts tax, PUC assessment
fec. Federal Insurance Contribution Act (FICA) tax. ad valorem tax. municipal
franchise tax. and other use tax. This adjustment incorporates the changes to these
taxes for the known and measurable changes to SWEPCO's test year revenues.
payroll. plant in service. or kilowatt hour (kWh) sales. RFP Schedule G-9 lists the

adjustments identified above while WP/A-3.13 provides the supporting detail.
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Adjustments to SWEPCO'’s test year revenue require a change in the Texas
State Gross Receipts Tax and the PUC assessment fee. The Texas State Gross
Receipts Tax increased $51.292 while there was an $8.163 increase in the PUC
Assessment Fee. SWEPCO bases both of these adjustments on test year adjusted
Texas base and fuel revenues. SWEPCO calculates the Texas State Gross Receipts
amount using an effective rate derived from test year payments and test year Texas
retail base and fuel revenues. The PUC Assessment Fee amount was also calculated
using an effective rate derived from test year payments and test year Texas retail base
and fuel revenues.

SWEPCO’s FICA tax expense reflects a $45.867 increase because of
SWEPCO’s adjustment to base payroll and incentive compensation expense.
SWEPCO’s test year FICA tax expense was assigned to SWEPCO’s test year base
payroll, overtime payroll and special payroll for determining the adjustment, which is
a $228.147 increase for FICA tax related to base payroll and a $182.280 decrease
related to incentive compensation expense.

Adjustment A-3.13 reflects a $5.049.000 increase to the ad valorem tax
expense included in SWEPCO’s cost of service. SWEPCO calculates the increase in
ad valorem tax expense by applying an effective ad valorem tax rate to SWEPCO's
pro forma plant in service at the end of the test year. Ad valorem tax expense
recorded in a year reflects the taxes charged based on property values at the beginning
of the year (e.g., ad valorem tax expense for the calendar year 2019 is based on plant

values at January 1, 2019). The effective ad valorem tax rate as calculated by
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SWEPCO synchronizes ad valorem tax expense with the plant investments included
in rate base that generates the associated tax.

The municipal franchise tax adjustment decreased the cost of service
$5.303.766. SWEPCO develops the effective rate based on test year actual municipal
franchise taxes paid, less the amount in excess of the base amount and test year actual
kWh sales. SWEPCO applies this effective rate to the test year adjusted kWh sales to
determine the pro forma amount to include in SWEPCOs cost of service.

WOULD YOU PLEASE DESCRIBE ADJUSTMENT A-3.14 FOR DONATIONS,
CONTRIBUTIONS. AND DUES AND MEMBERSHIPS?

Adjustment A-3.14 increases the cost of service $969.409 to include donations.
contributions. and dues and memberships. Schedule G-4.2 details the donations and
contributions included in SWEPCO's request. SWEPCO accounts for donations and
contributions pursuant to the FERC Uniform System of Accounts, which provides
that such amounts be recorded “below-the-line™ in FERC Account 426. Schedule
G-4.3 details the dues and memberships included in SWEPCO’s request. This
adjustment to include donations. contributions, and dues and memberships plus
advertising cxpense in the cost of service made in accordance with the
16 TAC § 25.231(b)(1)E). which allows the inclusion of donations, contributions,
and advertising in the cost of service to the extent they are reasonable and necessary
and do not exceed 0.3% of the gross receipts of SWEPCO. Schedule G-4 provides
the detail of this calculation. Please see the direct testimony of SWEPCO witness

Bond for support of these expenditures.
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WOULD YOU PLEASE EXPLAIN ADJUSTMENT A-3.15?

This adjustment removes the Ultility Solid Waste Activities Group membership dues.
which total $489.

WOULD YOU PLEASE EXPLAIN ADJUSTMENT A-3.16 FOR STORM
EXPENSE?

Yes. Adjustment A-3.16 contains three individual components related to SWEPCO's
storm expenses. First. this adjustment removes from SWEPCO’s cost of service
$6.388.193 incremental O&M expenses related to restoration efforts for storms that
exceeded $500.000. The amount excluded consists of all incremental O&M expense
incurred for storms recorded by SWEPCO in the test year. Second. this adjustment
includes in SWEPCO's Texas jurisdictional cost of service a $1.689.700 annual
accrual to establish a major storm reserve for Texas as supported by the direct
testimony of SWEPCO witness Greg Wilson.

WHY DID SWEPCO REMOVE FROM ITS COST OF SERVICE ALL
INCREMENTAL O&M EXPENSES RELATED TO STORMS THAT EXCEEDED
$500.000?

As 1 discussed earlier. SWEPCO has expensed such charges on an on-going basis in
the past. With SWEPCO’s request to establish a major storm catastrophe reserve in
this proceeding. SWEPCO will charge all expenses 1o the reserve in the future for
major storms that exceed $500,000 from a single event.

WHAT IS THE PURPOSE OF ADIJUSTMENT A-3.17 IFOR INDEPENDENT

POWER PRODUCER (IPP) INTEREST?
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Adjustment A-3.17 includes in the cost of service $373.615 interest paid by
SWEPCO on Transmission System Upgrades deposits held for IPPs. FERC Order
2003-A requires SWEPCO to refund these upfront payments, including interest, to the
Interconnection Customers. The interest rate is the FERC specified rate for the first
quarter of 2020. SWEPCO reflects the upfront payments as a rate base reduction on
Schedule B-1.

WOULD YOU PLEASE EXPLAIN THE ADJUSTMENT A-3.18 FOR AFFILIATE
BILLINGS?

Adjustment A-3.18 reflects a $7.5 million decrease to the test year AEPSC affiliate
billings recorded by SWEPCO in the cost of service. Mr. Frantz discusses this
cumulative adjustment in his direct testimony.

WOULD YOU PLEASE EXPLAIN REGULATORY EXPENSE ADJUSTMENT
A-3.197

Yes. Adjustment A-3.19 removes $757.823 from the cost of service for FERC
assessment fees and other regulatory expenses related to proceedings in Arkansas and
Louisiana. SWEPCO also includes in the adjustment regulatory expenses related to
Texas proceedings recovered through a separate surcharge or that SWEPCO proposes
recovery in a separate surcharge. This schedule includes both costs incurred directly
by SWEPCO and costs billed to SWEPCO from AEPSC.

PLEASE DESCRIBE ADJUSTMENT A-3.20 TO VEGETATION MANAGEMENT

EXPENSES.

DIRECT TESTIMONY
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This adjustment increases Texas distribution vegetation management expenses
$5 million. SWEPCO witness Drew Seidel supports these adjustments.

WHAT IS THE PURPOSE OF THE TAX ADJUSTMENT A-3.21?

Adjustment A-3.21 has two purposes in this filing. First, this adjustment removes a
negative $1,364.764 of Arkansas and Louisiana state income tax expense from
SWEPCO’s cost of service. Second, this adjustment decreases tax expense by
$958.573 related to Texas State Gross Margin tax.

CAN YOU PLEASE EXPLAIN ADJUSTMENT A-3.22 FOR INTEREST ON
CUSTOMER DEPOSITS?

Yes. Adjustment A-3.22 includes $1,438,097 in SWEPCO's cost of service for the
annualized interest due on customer deposits using the PUC approved interest rate for
deposit refunds. The rate of 2.21%, approved in PUC Project. No. 45319, was
applied to the customer deposits at the end of the test year to arrive at the interest
expense to include in SWEPCO’s cost of service.

WHAT IS ADJUSTMENT A-3.23 FOR FEDERAL INCOME TAXES?

This $26.121.280 increase to federal income taxes results from SWEPCO's proposed

pro forma adjustments. Please see the direct testimony of Mr. Hodgson for support of

this adjustment.
PLEASE DESCRIBE THE PROVISION FOR RATE REFUND ADJUSTMENT ON

A-3.24.
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Adjustment A-3.24 reflects the removal of $52.703.884 in refund provisions for rate
refunds recorded in the test year. The effect of these non-Texas retail provisions
should not impact the level of base revenues approved in this proceeding.

PLEASE DESCRIBE ADJUSTMENT A-3.25.

Adjustment A-3-25 removes $129.843 of various miscellaneous O&M expenses from
the cost of service.

PLEASE EXPLAIN ADJUSTMENT A-3.26 TO REVENUES.

Adjustment A-3.26 has two purposes. [First, this adjustment decreases test year
revenues $67,.306.881 to reflect the net effect of the normalization of test year kWh
sales due to weather, year-end customers, and other known and measurable changes
associated with base revenues as supported in the direct testimony of Mr. Aaron.
Second, this adjustment removes $558.716.946 test year fuel revenues (both
wholesale and retail) and $55.331.777 of off-system sales revenues from SWEPCO's

cost of service calculation.  Fuel revenues in Texas and SWEPCO’s other retail

jurisdictions are subject to separate recovery mechanisms that have no impact on the

proper level of base rates that should be established in this proceeding. SWEPCO
credits off-system sales revenues. which include SWEPCO's share of retained off-
system sales margins to recoverable fuel expenses in all retail jurisdictions. In either
case, SWEPCO does not reflect these revenues in the determination of the proper
level of base rates.

PLEASE EXPLAIN ADJUSTMENT A-3.27 TO FUEL EXPENSE.
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Adjustment A-3.27 removes from SWEPCO’s cost of service the test year
$600.093.747 of fuel, purchased power expense and environmental consumable
expense. Included in this adjustment is the removal of a $1.480,596 deferred fuel
expense recorded pursuant to the LPSC requirements and $601.574.342 related to
fuel, purchased power expenses and environmental consumable expense. The fuel
and purchased power expense remaining in SWEPCO's cost of service is not eligible
for recovery in fuel factor revenues as described in 16 TAC § 25.236 and consists of

the following:

Fuel Handling & Ash Sales Proceeds $ 3,856,435
AEPSC Labor Charges 6,144,475
Pirkey Overheads (transferred from fuel
to base rates iIn PUC Docket No 37364) 906,551
Railcar Maintenance 4,820,377
DHLC Equity and Related Taxes 1,418,466
Total Non-Eligible Fuel in Account 501 $ 17,146,304
Purchased Power Costs $ 6,621,666

HAS THE COMMISSION IMPUTED CAPACITY COSTS TO ANY OF
SWEPCO’'S POWER PURCHASE AGREEMENTS (PPAs) FOR ENERGY?

No. The Commission has reviewed SWEPCO's PPAs for the purchase of energy in
fuel reconciliation proceedings and SWEPCO’s purchase of capacity in base rate
proceedings and has not imputed capacity costs to SWEPCO's purchases of energy.
The Commission is currently reviewing SWEPCO's fuel costs. including the purchasc
of energy, in Docket No. 50997. The Commission has reviewed the PPAs in effect
during that Reconciliation Period (March 1. 2017 through December 31, 2019) in
prior fuel reconciliations and the cost of such purchases was included in eligible fuel

expense. To the extent the Commission imputes any capacity cost to SWEPCO's
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existing PPAs for the purchase of energy in Docket No. 50997. it would be proper,
and SWEPCO requests, that the Commission add those costs to SWEPCO's cost of
service requested in this base rate proceeding.

WHAT WOULD HAPPEN IF THE COMMISSION DETERMINES THAT SOME
OTHER COST DOES NOT BELONG IN ELIGIBLE IFUEL IN DOCKET NO.
50997. BUT SWEPCO SHOULD RECOVER THE COST THROUGH BASE
RATES?

The Commission should add those costs to the revenue requirement in this
proceeding.

HOW DOES ADJUSTMENT A-3.27 AFFECT SWEPCO'S PRESENTATION OF
THE RATE FILING PACKAGE SCHEDULES FOR GENERATING UTILITIES?
SWEPCO has requested waiver (Schedule V) of the filing requirements to present
reconcilable fuel and purchased power expenses on a rate year basis. The filing
requirements also require the presentation of fuel factor revenues on a rate year basis.
The required presentation synchronizes fuel revenues and reconcilable fuel and
purchased power expenses so that these components have no impact on the level of
base revenues. SWEPCO’s presentation by removing fuel revenues. and reconcilable
fuel and purchased power expenses has the same effect. That is, SWEPCO
synchronizes these components with no impact on base revenues. Moreover. as
SWEPCO is not seeking to adjust its fuel factor in this proceeding. the forecast
revenues and expenses that would support such a presentation are not relevant to this

proceeding.
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PLEASE EXPLAIN THE INCLUSION OF SWEPCO'S EQUITY INVESTMENT IN
THE DOLET HILLS LIGNITE COMPANY (DHLC) IN ITS BASE RATE
REVENUE REQUIREMENT.

SWEPCO has included $1.418.466 of DHLC equity return and related taxes in its
base rate revenue requirement consistent with Docket Nos. 40443 and 46449. This
adjustment is necessary for SWEPCO to recover the DHLC equity costs it incurs on
behalf of its customers. 16 TAC § 25.236(a)(1) generally precludes a utility from
recovering affiliate equity return through reconcilable fuel costs.

PLEASE DESCRIBE ADIJUSTMENT A-3.28 FOR MISCELLANEOUS
REVENUES.

Adjustment A-3.28 reflects a $73.586,953 increase to SWEPCO's test year
miscellaneous revenues. Mr. Aaron discusses this adjustment in his direct testimony.

PLEASE DESCRIBE RFP SCHEDULE A-4.

RFP Schedule A-4 provides a detailed test year-end trial balance by major FERC
account. The amounts shown on this trial balance are referenced or reconciled to test
year-end balances appearing on RFP Schedule A-2.

PLEASE DESCRIBE RFFP SCHEDULE A-5.

RFP Schedule A-5 provides a detailed listing by major FERC Account of unadjusted
O&M expense included in SWEPCO's cost of service. The total of this schedule ties

to line 3 of RFP Schedule A-2 as adjusted per RFP Schedule A-2 instructions.
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B. RFP Schedule B — Rate Base and Return

PLEASE DESCRIBE RFP SCHEDULE B-1.

RFP Schedule B-1 summarizes SWEPCO’s total company original cost rate base. the
requested adjustments to rate base, and the requested rate of return. The RFP
Schedules identified in Column (2) supports the detail behind each component
included in SWEPCO's rate base. The requested rate of return is the weighted
average cost of capital provided in RFP Schedule K-1. Since there is no schedule in
the RFP to list and explain adjustments to rate base comparable to Schedule A-3,
SWEPCO has included as Schedule B-1.5 a listing and explanation of the rate base
adjustments made in this filing.

HAS SWEPCO INCLUDED ANY POST-TEST YEAR ADJUSTMENTS IN ITS
RATE BASE AS REFLECTED IN RFP SCHEDULE B-1?

No. it has not.

PLEASE DESCRIBE RFP SCHEDULE B-1.1.

RI'P Schedule B-1.1 reflects the allocation of SWEPCO s rate base to the Texas retail

jurisdiction. SWEPCO witness Aaron co-sponsors this schedule.

PLEASE DESCRIBE RFP SCHEDULE B-1.2.

This schedule does not apply to SWEPCO since the requested plant in service is not
less than 100% of the original prudent cost.

PLEASE DESCRIBE RFP SCHEDULE B-1.3.

RFP Schedule B-1.3 reports there are no penalties or fines included in SWEPCO's

requested plant in service on RFP Schedule B-1.
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PLEASE DESCRIBE RFP SCHEDULE B-1.4.

This schedule does not apply to SWEPCO since it has not requested any post-test year

adjustments.

PLEASE DESCRIBE SCHEDULE B-1.5.

As 1 stated earlier, there is no schedule in the filing package that summarizes the

adjustments to rate base. Therefore, SWEPCO has accumulated all rate base

adjustments on Schedule B-1.5. EXHIBIT MAB-2 also lists the adjustments to rate

base made by SWEPCO.

BEFORE DESCRIBING YOUR PROPOSED ADJUSTMENTS. ARE THERE ANY

RATE BASE COMPONENTS NOT ADJUSTED?

Yes. there are. SWEPCO does not adjust the following components of rate base.

Description Amount Account/Reference
Completed Construction Not Classified $319.647.154 Account 106
Other Electric Plant Adjustments — Turk ($51.821.999) Account 1160007,

Plant Impairment

1160008, 1160009

Other Electric Plant Adjustments - TX ($1.471.585) Account 1160016,
Trans Veg Mgmt Cost Write-Off 1160019
Other Electric Plant Adjustments - TX ($3.993.357) Account 1160017,
Dist Veg Mgmt Cost Write-OIf 1160018
Other Electric Plant Adjustments - TX ($637.842) Account 1160020,

SERP Write-Off

1160021, 1160022

Other Electric Plant Adjustments - TX ($12.432,748) Account 1160023.
CWIP Incentive Write-Off 1160024, 1160025
Other Electric Plant Adjustments - TX ($499.903) Account [160026.
RWIP Incentive Write-Off 1160027, 1160028
Working Cash Allowance ($145.220.159) Schedule E-4
Customer Deposits ($65.072.259) Account 2350001
SFAS #106 Medicare Subsidy $2.533.221 Account 1823299
IPP Credit ($7.532.556) Account 2530067
Trading Deposits $2.092.064 Accounts 1340018,
1340048
Texas Excess Earnings ($2.453.476) Account 2540052
T.V. Pole Attachments ($831.313) Account 2530050
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WHAT [S OTHER ELECTRIC PLANT ADJUSTMENTS - TURK PLANT
IMPAIRMENT?

Other Electric Plant Adjustments — Turk Plant Impairment represents the amount
excluded from rate base above the cost cap approved by the Commission in Docket
No. 33891 — Application of SWEPCO for a Certificate of Convenience and Necessity
Authorization for a Coal Fired Power Plant in Arkansas. In Docket No. 46449, the
Commission found that SWEPCO excluded the proper amount from its Texas Retail
rate base (Finding of Facts 72 — 77).

WHAT IS OTHER ELECTRIC PLANT ADJUSTMENTS — TRANS AND DIST
VEG MGMT COST WRITE-OFFS?

Trans and Dist Veg Mgmt Cost Write-Off represent the Texas retail amounts of
vegetation management costs capitalized under the Company's vegetation
management accounting policy that the Commission found was not proper in Docket
No. ‘46449 (Finding of Facts 110 — 119). Because of this ruling. SWEPCO wrote-off
the amount capitalized to CWIP and recorded the write-offs to FERC Account [16.
Because transmission plant is allocated to SWEPCOs various jurisdictions, overall
SWEPCO continues to follow their vegetation management accounting policy. Texas
is the only jurisdiction to require SWEPCO not follow its internal accounting policy.
Thus. SWEPCO continues to capitalize vegetation management costs and records an
entry in FERC Account 116 to off-set the amount recorded to plant in service.
Regarding distribution SWEPCO began expensing the applicable Texas retail

vegetation management expenses after it received the PUCT Order in Docket No.
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46449, SWEPCO witness Aaron directly assigns these FERC Account |16 balances
and reduces the SWEPCO Texas retail rate base. This process of using FERC
Account 116 is similar to the Turk impairment where the only jurisdiction to impose a
cost cap was Texas. Using the FERC Account 116 allows SWEPCO to specifically
identify unique jurisdictional items and directly assign to the appropriate jurisdiction.
WHAT IS OTHER ELECTRIC PLANT ADJUSTMENTS - SERP. CWIP
INCENTIVE AND RWIP INCENTIVE WRITE-OFFS?

These items represent the Texas retail portion of Supplemental Employee Retirement
Plan (SERP) and capitalized incentives recorded to plant in service that the
Commission disallowed in Docket No. 46449 (Finding of Facts 128 — 135) along with
the applicable amount capitalized since June 30, 2016 (i.c.. test year end in Docket
No. 46449). Because of this ruling. SWEPCO wrote-off the amount capitalized to
CWIP and recorded the write-offs to FERC Account 116. Because other jurisdictions
do not treat capitalized incentives in a similar manner as Texas, SWEPCO continued
to capitalize SERP and incentives. Thus, SWEPCO records an entry in FERC
Account 116 to offset the amounts recorded to plant in service. SWEPCO witness
Aaron directly assigns these FERC Account 116 balances to reduce the SWEPCO
Texas retail rate base. This process of using FERC Account 116 is similar to the Turk
impairment where the only jurisdiction to impose a cost cap was Texas. Using the
FERC Account 116 allows SWEPCO to specifically identify unique jurisdictional

items and directly assign to the appropriate jurisdiction.
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WERE THE AMOUNTS RECORDED IN FERC ACCOUNT 116 CONSISTENT
WITH THE COMMISSION'S ORDER IN DOCKET NO. 46449?

Yes. SWEPCO records the entire Texas Retail SERP to FERC Account 116.
Regarding annual or short-term incentives, SWEPCO calculated the Texas retail
portion in the same manner as Docket No. 46449 where SWEPCO removed all the
financial measures and 50% of the funding mechanism was applied to the remaining
amount to be recorded in FERC Account 116. Regarding long-term incentives.
SWEPCO records the entire Texas retail portion of performance shares to FERC
Account 116.

ARE CUSTOMER DEPOSITS. IPP CREDITS, TRADING DEPOSITS, TEXAS
EXCESS EARNINGS AND T.V. POLE ATTACHMENTS TEST YEAR END
BALANCES?

Yes. they are. Overall. these items reduce SWEPCOs rate base.

CAN YOU PROVIDE A BRIEF EXPLANATION OF THE ASC 715-30
MEDICARE SUBSIDY REGULATORY ASSET?

Yes. this regulatory asset is unrealized prior tax benefits related to SWEPCO's retiree
prescription drug cost reimbursement plan. It represents the remaining deferral of
prior tax deductions for retiree prescription drug costs to be reimbursed through the
Medicare Part D subsidies that SWEPCO had not realized at the time the federal
government changed the tax law ceasing to allow a tax deduction for these related
retiree prescription drug costs.  This regulatory asset was included in Docket

No. 40443 and 46449,
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DOES THE COST OF SERVICE REFLECT THE AMORTIZATION OF THIS
REGULATORY ASSET?

Yes. it does in per book expense. The decline in the plan benefit obligation from the
switch to Employer Group Waiver Plan created an actuarial gain which SWEPCO
amortizes to postretirement benefit cost (ASC 715-30) over approximately 12 years.
Accordingly, SWEPCO amortizes the related postretirement benefit regulatory asset
for this unrealized retiree medical cost tax benefit over 12 years as filed in Docket No.
40443 and 46449.

WHAT IS THE PURPOSE OF ADJUSTMENT B-1.5.1 FOR LEASED PLANT?
Adjustment B-1.5.1 decreases rate base $74.,777,296 to remove property under lease
and the associated accumulated provision for property under lease from SWEPCO's
rate base since the lease rental payments are included in operating expense.

WHAT IS THE PURPOSE OF ADJUSTMENT B-1.5.2 FOR CWIP?

Adjustment B-1.5.2 excludes the entirety of SWEPCO's $226.392.894 test year
ending CWIP balance from rate base.

WHAT IS THE PURPOSE OF ADJUSTMENT B-1.5.3 FOR MATERIALS AND
SUPPLIES?

Adjustment B-1.5.3 reflects a $913.340 decrease to the end of the test year materials
and supplies balance to include the 13-month average balance in rate base. Schedule
E-1 shows the 13-month average balance.

PLEASE  DESCRIBE ADJUSTMENT B-1.54 FOR ACCUMULATED

DEPRECIATION.
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Adjustment B-1.5.4 records a $224,168.719 decrease to accumulated depreciation that
SWEPCO would have booked if all of SWEPCO's plant investment were subject to
the PUC jurisdiction and SWEPCO had calculated depreciation expense utilizing the
PUC approved depreciation rates. Because of the multi-jurisdictional nature of
SWEPCO’s operations, SWEPCO's records depreciation expense based on a
composite rate reflecting the rates approved by the PUC, the LPSC and the APSC.
This also results in a blended accumuiated depreciation balance. The adjustment is
the difference between the amount actually recorded as the depreciation provision and
the depreciation provision if SWEPCO applied the PUC approved depreciation rates
to all of SWEPCO’s depreciable plant. SWEPCO’s pro forma adjustment corrects
this blended accumulated depreciation balance for ratemaking purposes to reflect the
depreciation rates approved by the PUC.

PLEASE DESCRIBE ADJUSTMENTS B-1.5.5 AND B-1.5.6.

These adjustments remove certain investments recorded on SWEPCO’s books.
Adjustment B-1.5.5 excludes $823.186 of plant held for future use from rate base.
This leaves in $220.915 related to a Texas distribution substation that SWEPCO
expects to place in service in 2020. Adjustment B-1.5.6 excludes from rate base an
$18.043,976 plant acquisition adjustment and the related ($18.043.976) accumulated
provision for plant acquisition adjustments. This acquisition adjustment represents
the purchase of a distribution system in Louisiana.

WHAT IS THE PURPOSE OF ADIJUSTMENT B-1.5.7 FOR FUEL

INVENTORIES?
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Adjustment B-1.5.7 reflects a $19,211,748 decrease to test year-end fuel inventory
balances to adjust rate base to a |13-month average balance of oil inventory and the
target level of tons for coal and lignite. SWEPCO witness Jeftries discusses the
adjustment for coal and lignite tons to their target level.

WHAT IS THE PURPOSE OF ADJUSTMENT B-1.5.8 FOR PREPAID PENSION
AND PREPAID OPEB ASSETS?

Adjustment B-1.5.8 reflects an $83.452.444 increase to include the “expense portion™
of SWEPCO's prepaid pension and OPEBs in rate base; that is. the portion of the
prepayment that relates to pension and OPEB costs that are not anticipated to be
capitalized. SWEPCO bases the expense portion on the test year actual 69.71%
payroll expense ratio. This treatment is consistent with the Final Order in PUC
Docket Nos. 33309, 40443 and 46449 in which the Commission ruled that only the
“expense portion” was properly included in rate base.

PLEASE DESCRIBE ADJUSTMENT B-1.5.9 TO ACCUMULATED DEFERRED
INCOME TAXES (ADIT).

Adjustment B-1.5.9 reflects adjustments totaling $291.719.533 to decrease ADIT.
Mr. Hodgson discusses and supports these ADIT adjustments in his direct testimony.
WHAT IS THE PURPOSE OF ADJUSTMENT B-1.5.10 FOR PLANT IN SERVICE
AFUDC?

Adjustment B-1.5.10 increases plant in service $59.960.988 and increases
accumulated depreciation $4.446.089 for AFUDC due to jurisdictional differences. In

total. this adjustment increases rate base by $55.514.899. SWEPCO records AFUDC
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on a company wide basis and does not maintain separate book jurisdictional amounts.
In past rate cases before the PUC. the LPSC and the APSC. different levels of CWIP
have been included in rate base and different AFUDC rate calculations have resulted
from rate orders in these jurisdictions. including different return on equity. This
adjustment to the amount of AFUDC recorded on SWEPCO's books (and included in
plant in service) reflects the amount of AFUDC that SWEPCO would have recorded
if all of SWEPCO's operations were subject to the jurisdiction the PUC. SWEPCO's
pro forma adjustment corrects the blended AFUDC amounts recorded in plant in
service and accumulated depreciation for ratemaking purposes to reflect the past
CWIP in rate base treatment approved by the PUC.

WHAT IS THE PURPOSE OF ADJUSTMENT B-1.5.11 FOR ACCUMULATED
DEPRECIATION (SFAS 143 OR ASC 410)?

Adjustment B-1.5.11 increases accumulated depreciation $13.389.353 to reinstate
SWEPCO's cost of removal reserve in accumulated depreciation. SWEPCO is
including the recovery of removal costs in its depreciation rates developed by
Mr. Cash. As a consequence of the 1999 restructuring legislation in Texas and the
resulting discontinuance of SFAS 71 (ASC 980) in September 1999 for SWEPCO's
generation portion of its business, and the implementation of SFAS 143 (ASC 410)
cffective January [. 2003, SWEPCO expensed removal costs as incurred rather than
accruing them over the life of the plant through depreciation rates. With the 2009
amendment to the 1999 Restructuring Legislation. SWEPCO recovers removal costs

as a component of its depreciation rates. This adjustment to accumulated depreciation
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